% Baheti & Somani LLP

CHARTERED A CCOUNTANTS
INDEPENDENT AUDITOR'S REPORT

To the Members of Evolve Technologies & Services Private Limited

Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying standalone Ind AS financial statements of Evolve Technologies &
Services Private Limited (“the Company”), which comprise the Balance sheet as at 31st March 2019,
the Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash
Flow Statement and the Statement of Changes in Equity for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory
information (herein after referred to as “standalone Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Companies
Act, 2013 ("the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2019, its profit including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Financial Statements’ section of our report. We are independent
of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information other than Standalone Ind AS Financial Statements and Auditor’s Report Thereon:

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises of the Director’s Report, Chairmen’s statemant, (but does not include
the standalone Ind AS financial statements and our auditor’s report thereon). The other information
is expected to be made available to us after the date of this auditor's report. Our opinion on the
standalone Ind AS financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to
read the other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

MUMBAI OFFICE : 6th Floor, CIBA, Agnel Charities, Section 94, Vashi, Mumbai - 400703 Tel.: +31 9881 483 110
www.bandsindia.com



Responsibilities of Management for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone Ind AS financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the geing concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process,

Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our cbjectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion .Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone Ind AS financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

+ |dentify and assess the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.




e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

s Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attenticn in our auditor's report to the reiated disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”}, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure
A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

{b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

{c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (indian Accounting
Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on 31st March, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2019 from being appointed as a director in terms of Section 164 (2) of the Act.




{f) With respect to the adequacy of the internal financial controis over financial reporting of the
Company with reference to these standalone Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure B” to this report;

{g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, as amended in our opinicn and to the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Baheti & Somani LLP

Chartered Accountants

Manish Somani

Partner
M. No: 111759
Place: Pune

Date: May 20, 2019



Annexure A referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory

Requirements” of our report of even date on the standalone ind AS financial statements of Evolve

Technologies & Services Private Limited (“the Company”)

3]

(ii)

(iii)

{iv)

v)

{vi)

In respect of its fixed assets:

(a) The Company has maintained proper records showing full particulars, including guantitative

(b)

(c)

details and location of fixed assets.

The fixed assets are verified by the management according to the phased program, which in
our opinion is reasonable having regard to the size of the company and the nature of its
assets. The frequency of verification is reasonable and no material discrepancies have been
noticed.

According to the information and The Company does not have any immovable properties of
freehold or leasehold land and building as of the year end and hence reporting under
paragraph 3 {i) {c) of the Order is not applicable,

The Company is a service company. Accordingly, it does not hold any physical inventories.
Thus paragraph 3(ii) of the Qrder is not applicable.

According to the information and explanations given to us, during the year, the Company
has not granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the
Act. Accordingly, the provisions of clause (iii) (a) of the Order are not applicable to the
Company and hence not commented upon.

The Company has not granted any loan in the earlier years, Accordingly, the provisions of
clause (iii} {b) of the Order are not applicable to the Company and hence not commented

upon

There are no amounts of loan granted to company listed in the register maintained under

section 189 of the Act which are overdue for more than ninety days.

In our opinion and according to the information and explanations given to us, there are no
Ioans, investments, guarantees, and securities given in respect of which provisions of
section 185 and 186 of the Act are applicable and hence not commented upon,

The Company has not accepted any deposit during the within the meaning of Sections 73 to
76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 {as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

Having regard to the nature of the Company’s business / activities, reporting under clause

3{vi) of the Order is not applicable.




(vii)

{viii)

(ix)

{x)

(xi)

{xii}

{xiii)

According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues,
including provident fund, employees’ state insurance, income-tax, custoems duty, goods
and service tax, cess, and other material statutory dues applicable to it to the
appropriate authorities. The Company was not required to deposit any amounts with
the Investor Education and Protection Fund.

{b) According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees’ state insurance, income-tax, customs
duty, goods and service tax, cess and other material statutory dues were outstanding,
at the year end, for a period of more than six months from the date they became
payable.

(c) There are no dues of income-tax, sales tax, service tax,"customs duty, excise duty and
value added tax, goods and service tax as on March 31, 2019 on account of disputes.

In our opinion and according to the information and explanations given by the
management, the Company has not defaulted in the payment of dues to banks or any
financial institutions. The Company has not issued any debentures,

According to the information and explanations given by the management, the Company has
not raised any money by way of initial public offer or further public offer (including debt
instruments). The term loans taken by the Company have been applied for the purpose for
which the loans were obtained.

Based upon the audit procedures performed for the purpose of reporting the true and fair

view of the financial statements and according to the information and explanations given

by the management, we report that no fraud by the Company or no material fraud on the

Company by the officers and employees of the Company has been noticed or reported

during the year.

In our opinion and according tc the information and explanations given to us, the
Company has paid / provided managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V of the
Companies Act, 2013,

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order
is not applicable to the Company and hence not commented upon.
In our opinion and according to the information and explanations given to us, the

Company is in compliance with Section 188 and 177 of the Companies Act, 2013, where




applicable, for all transactions with the related parties and the details of related party
transactions have been disclosed in the Ind AS financial statements as required by the

applicable accounting standards.

(xiv) According to the information and explanations given to us and on an overall examination of
the balance sheet, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year and hence,
reporting requirements under clause 3(xiv) are not applicable to the Company and, not
commented upon.

(xv) According to the information and explanations given by the management, the Company has
not entered into any non-cash transactions with directors or persons connected with him as
referred to in section 192 of the Act,

{xvi) According to the information and explanations given to us, the provisions of section 45-1A

of the Reserve Bank of India Act, 1934 are not applicable to the Company.

For Baheti & Somani LLP
Chartered Accountants

FRN: 124298W

Manish Somani

Partner

M. No: 111759
Place: Pune

Date: May 20, 2019



Annexure B referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory

Requirements’ section of our report of even date

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 {‘the Act’)

We have audited the internal financial controls over financial reporting of Evolve Technologies &
Services Private Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (the ‘Guidance Note’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Standards on Auditing
prescribed under Section 143{10) of the Act and the Guidance Note, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we comply
with the ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects .Our audit involves
performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Qur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based con the assessed risk. The
procedures selected depend on the auditors’ judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting

Meaning of Intermal Financial Controls over Financial Reporting with Reference to these
Standalone Ind AS Financial Statements

A company’s internal financial control over financtal reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures
that:




(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2} Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting with Reference to
these Standalone Ind AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these Standalone Ind AS Financial Statements, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting with reference to these Standalone Ind AS Financial Statements to future periods
are subject to the risk that the internal financial controls over financial reporting with reference to
these Standalone Ind AS Financial Statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting with reference to these Standalone Ind AS Financial Statements and such internal financial
controls over financial reporting were operating effectively as at March 31, 2019, based on the
internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Baheti & Somani LLP

Partner
Membership No
Place: Pune

Date: May 20, 2019



Evolve Technologies & Services Private Limited
Standalone Balance Sheet as at 31 March 2019
(All amounts it Rs. lakhs, unless otherwise stated)

ASSETS

Non-current assets
Property, plant and equipment
Other intangible assets
Financial asseis

i. Loans

Deferred tax assets (net)
Non-current tax asset (net)
Total non-current assets

Current assets
Financial assets
i. Trade receivables
ii. Cash and cash equivalenis
iii. Bank balances other than cash and cash equivalents
iv. Other financial assets
Contract assets
Other current assets
Total current assets
Total assets

EQUITY AND LIABILITIES
EQUITY
Equity share capital
Other equity
Total equity
LIABILITIES
Non-current liabilities:
Employee Benefit Obligations
Other non-current liabilities
Financial liabilities
i. Borrowings

Current liabilities;
Financial liabilities
i. Borrowings
it. Trade payables
a, total outstanding dues of mircro and small enterprises
b. totat outstanding dues other than (ii)(a) above
iii. Other financial Kabilities
Other current liabilities
Employee Benefit Obligations

Total liabilities
Total equity and Babilities

Summary of significant accounting policies

Not, As at As at

O 31 March 2019 31 March 2018
4 144.38 201.89
5 4951 66.80
6 2.67 242
14 108.52 79.78
8 1.453.31 $56.00
1,758.39 1,206.88
9 344.02 1,014.76
10 0.41 2371
92996 918.96
7 6.27 1,275.37

12 1.567.03 -
13 154.66 81.91
3,002.35 3.314.71
4,760.74 4,521.59
15 35183 351.83
16 1343 .64 1.253.58
1.695.47 1.605.40
17 13.25 45.10
18 - 126.62
21 910.10 910.10
923.35 1,081.82
19 116.86 122.84

20

8397 ;
366.48 276.87
21 1,152.51 995 05
” 39734 436.14
17 24.76 347
2.141.92 1.834.37
4.760.74 152159

3

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date.

For Baheti and Somani LLP
ICAI Finm Registration Number : 124298W

Ren. No.
124258W

Partner
Membership Number; 111759\
Place: Pune

Date; May 20, 2019

For and on behalf of the Board of Rirectors

Evolve Technologies & Services

Nl
RR\{;‘)E)mhi

Director

DIN: 08296675
Place: Bangalore
Date: May 17,2019

ivate Limited
11

M. Ravi Vishwanath
Director

DIN: 07332234
Place: Bangalore
Date: May 17, 2019




Evolve Technologies & Services Private Limited
Standalone Statement of Profit and Loss for the year ended 31 March 2019
{All amounts in Rs. lakhs. unless otherwise stated}

Year ended Year ended
Notes 31 March 2019 31 March 2018

Income
Revenue from operations 23 1745630 16,136.97
Other income 24 290.32 77.24
Total income 17,746.62 16,214.21
Expenses
Employee benefits expense 25 14,349.71 13,498.44
Finance Costs 26 351.00 238.77
Depreciation and amortization expense 27 138.89 217.11
Other expenses 28 2,828.18 1,949.72
Total expenses 17667.78 15.904.04
Profit before tax 78.84 310.17
Income tax expense:

- Current tax (Including MAT)} 17.70 8428

- Tax adjustment for earlier years - (2.66)

- Deferred tax 29

MAT Credit entitlement (17.70) -
Deferred tax charge/ (credit) {11.09) (60.56)

Income tax expense (11.0%) 21.06
Profit for the year 89.93 289.12
Other comprehensive income
Ttems that will not be reclassified to profit or loss in subsequent periods: 31

Remeasurement gains/{losses) of defined benefits obligation 0.19 {23.93)

Income tax eftect {0.05) 7.91
Other comprehensive income Tor the year, net of tax 0.14 (16.02)
Total comprehensive income for the year, net of tax 90.07 273.10
Earnings per equity share;
Basic and diluted 30 2.56 8.22
Summary of significant accounting policies 3
The accompanying notes are an integral part of the standalone financial staiements.
As per our report of even date
For Baheti and Somani LLP For and on behalf of the Board of Directors

ICA! Firm Registration Numifier 772
Chartered Accounganpts’ . .= 7, s

Evolve Technologies & Services ffrivate Limited

¢

N. Ravi Vishwanath
Director

DIN: 07332234
Place: Bangalore
Date: May 17, 2019

Ramani Dathi
Director

DIN: 08296675
Place: Bangalore
Date: May 17, 2019

Membership Number: (1173
Place: Pune
Date: May 20, 2019




Evolve Technologies & Services Private Limited
Statement of Cash Flows for the year ended 31 March 2019
{All amounts in Rs. lakhs, unless otherwise stated)

Operating activities
Profit/(Loss) before tax
Adjustments to reconcile profit before tax to net cash flows:
Depreciation of property, plant and equipment
Amortisation of intangible assets
Net foreign exchange differences
{Gain)loss on disposal of property, plant and equipment
Interest paid bank overdraft
Interest paid - Others
Interest paid - Related Party
Interest income on fixed deposits
Dividend [ncome on Mutual Fund Investments
Profit on slump sale
Provision for Gratity (net of reversals)
Provision for Leave Encashrment
Sundry Balances written off
Bad debts / advances written off and provided for

Working capital adjustments
{Increase)/decrease in trade receivables
{Increase)/decrease in other financial assets
{Increase)/decrease in inventories
{Increase)/decrease in contract assets
{Increase)/decrease in loans
{Increase)/decrease in other assets
Increasef(decrease) in trade payables
Increasef{decrease) in other financial liabilities
Increasef{decrease) in other non-current liabilities
[ncreasef{decrease) in other curment liabilities
[ncreasef{decrease) in provisions

Income tax paid (including TDS) {net)
Net cash flows from operating activities

Investing activities

Purchase of property, plant and equipment (including CWI(P)

Purchase of intangible assets (including intangibles under development}
Proceeds from sale of property, plant and equipment and intangibles
Dividend Income on Mutual Fund [nvestments

Investments in Fixed deposits (Net)

Interest received

Net cash flows from / (used in) investing activities

Financing aclivities

Finance cost (including of prepayments)

Proceeds from Borrowings{Net of repayments)

Net cash flows from / (used in) financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Summary of significant accounting policies

Notes As at As at
31 March 2019 31 March 2018
78 84 31017
121.59 192.32
17.29 24.78
- 92.87
272.36 22913
0.26 0.88
78.38 8.76
(68.15) (3.18)
- (0.07}
- (36.51)
(22.63) (0.30)
72.24 4.10
0.00 0.36
13.17 26.45
657.57 {95290)
1,262.10 (115.62)
- 51624
{1,567.03) -
{0.25) 887
(72.74) 17.01
173.58 451
157.45 271.77
{126.62)
(38.50) 32241
(59.98) 3.84
953,64 92091
(615.02) (233.27)
340,62 637.64
(64.09) {102.92)
- (2.75)
- 39273
- 0.07
68.15 (908.97)
(11.00) 0.88
{6.94) {620.96)
(351.00) (257.200
(122.84) 243.17
(473.84) {14.03}
(140,16} 52.65
23.71 {28.94)
(116.45) 23.71
3

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date

For Baheti and Somani LLP

g
Per M nisk Somani K

Partne fleso -
Membership Number: 111736
Place: Pune

Date: May 20. 2019

Ramani Dathi
Director

DIN: 08296675
Place: Bangalore
Date: May 17, 2019

N. Ravi Vishwanath

Director

DIN: 07332234
Place: Bangalore
Date: May 17, 201¢




Evolve Technologies & Services Private Limited
Standalone Statement of Changes in Equity for the year ended 31 March 2019
{All amounts in Rs. lakhs, unless otherwise stated)

a. Equity share capital:
Issued, subscribed and fully paid share capital

Numbers Amount
At 31 March 2018 35,18,250 351.83
Additions during the year - 5
At 31 March 2019 35,18,250 351.83

* Also refer note 15

b. Other ecquity

Attributable to equity holders of the Company Total other
Particulars Reserves and surplus equity
Secur'l i Revaluation reserve Retafned Total
pre_mlum esrmngg
For the year ended 31 March 2018
Asat 1 April 2017 13.38 108.94 967.10 1,08%2.41
Profit for the year - - 289.12 289.12
Other comprehensive income - - (16.02) (16.02)
Total comprehensive income 13.38 108.94 1,240.20 1,362.51
Amount utilized during the year - {108.94) - (108.94)
As at 31 March 2018 13.38 = 1,240.20 1,253.58
For the year ended 31 March 2019
As at 1 April 2018 13.38 - 1,240.20 1,253.58
Profit for the year - - 89.93 89.93
Other comprehensive income - - 0.14 0.14
Total ¢comprehensive income 13.38 - 1,330,27 1.543.64
Less: Reversal on account of business transfer - - - =
As at 31 March 2019 13.38 - 1.330.27 1.343.64
* Also refer note 16
Summary of significant accounting policies 3
The accompanying notes are an integral part of the standalone financial statements.
As per our report of even date
For Baheti and Somani LLP For and on behalf of the Board of Directors
ICAI Firm Registration Numbegr

PerMagish-¥ i R Ramani Dathi N. Ravi Vishwanath

Partner & — o Director Director
Membership Number: 1117392 0C0 DIN: 08296675 DIN: 07332234
Place: Bangatore Place: Bangalore Place: Bangalore

Date: May 20, 2019 Date: May 17,2019  Date: May 17, 2019




1

3.2

Evolve Technolozies & Services Privaie Limited
Notes 10 the standalone financial statements for the year ended 31 March 2019

Corporate information
Evolve Technologies and Services Private Limited (the "Company") is an HR Services Company incorporated on July 25,1991, The Company
currently provides clienis, solution for their staffing and HR requirements offering a gamut of services that include Temporary Staffing and
Permanent Recruitment

100% shares of the Company was acquired by TeamLease Digital Private Limited w.e.f November 01, 2017
The standalone financial statements are approved by the board of directors and authorized for issue in accordance with a resolution of the
directors on May (7, 2019.

Basis of preparation
{i) Compliance with [nd AS
The siandalone financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS} notified
under the Comganies (Indian Accounting Standards) Rules, 2015, (as amended).

These standalone financial statements for the year ended March 31 2018 are the first the Company has prepared in accordance with [nd AS.
Previgus year’s figures have been regrouped / reclassified wherever necessary to correspond with the current year’s
classification f disclosures,

(ii} Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:

a) Certain financial assets and liabilities measured at fair value as explained in the accounting policies below ;

b} Defined benefit plans plan assets measured af fair value; and

¢) Share-based payments is measured at faic value

Historical cost is generally based on the fair value of the consideration given in exchange for goods and seivices as at the date of respective
teansactions

{iil) New and amended standards adopted by the Company

The Company has applied the following Standards and Amendments for the first time for their annual reporting priod commencing from Apeil
01, 2018:

{a) Ind AS 115; Eevenue from Contracts with Customers

{b} Amendment to lod AS 12 lncome 1axes

{¢) Appendix B, Foreign Currency Transactions and Advance Consideration to IND AS 21, The Effects of Changes in Foreign Exchange

Rates

All amaunts disclosed in the Standalone Financial Statements and Notes have been rounded off to the nearest lakhs as per the requirement of
the Schedule T11, unless otherwise stated,

Summary of significant accounting policies
Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current! non-current classification. An asset is treated as current
when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period

All other assets are classified as non current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- [t is held primarily for the purpose of trading

- [t is due to be sertled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting peried
The Company classifies all other liabilities as non-current

Deferred tax assets and Habilities are classified as non-current assets and liabilities.

Advanee tax paid is classified as non-current assets

The operating cycle is the time between the acquisition of assels for processing and their reahsation in cash and cash equivalents. The
Company has considered twelve months as ils operating cycle.

Foreign currency translation

(i} Functional and presentation currency
[terns included in the standalone financial statements of the company are measured using the currency of the primary economic environment
in which the entity operates, ie, the "functional currency”. The standalone financial statements are presented in Indian rupee (IMR), which is
functional and presentation currency of the Company

ii) Transactions and balances

Foreign currency transactions are initially recorded by the company at their respective functional currency spot rate at the date the transaction
first qualifies for recognition

1) Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the
reporting date.

2) Non-monetary items, which are measured in terms of historical cost denominated in a foreign currency, are translated nsing the exchange
rates at the date of the initial transactions, Non-monetary items, which are measured at fair valug or other similar valuation denotninated in a
foreipn currency, are translated using the exchange rate at the date when fair value was determined

3) Exchange differences arising on settlement or translation of munétary iteins are recognised in the statement of profit and loss in the period
in which they arise b SO
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Revenue Recognition

The company eams revenue primarily from manpower services and business IT services.

Effective 1st April, 2018, the company adopted [NDAS 115 {Revenue from Contracts with customers} using Modified Retrospective
approach. [n accordance with the modified cetcospective approach, the comparatives have not been retrospectively adjusted. Following is the
summary of the new andf/or revised significant accounting policy relating to revenue recognition. The effect of adoption of INDAS 115 is
presented in note 39

The specific recognition criteria described below must also be met before revenue is recogmised

Manpower services

Revenue fiom manpower services is accounted on acerual basis on performance of the service agreed in the Contract / Mandate Letter
between the Company and its customer,

Recruitment Services

Revenue from recruitnent services is recognized on accrual basis upon execution of the service.,

Interest income

For all financial instruments measured at amortised cost, interest income is recorded using the effective interest rate (ETR). The EIR is the rate
that exactly discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the net carrying amount of the financial asset. When calculating the effective interest rate, the Company estimates the expected
cash flows by considecing all the contractual terms of the financial instrument but does not consider the expected credit losses. interest
income is included in finance income in the statement of profit or loss

Dividends

Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when shareholders
approve the dividend

Taxes

Income Tax

Income fax expense comprises current tax expense and deferred tax asset or liability during the yeac, Current income tax assets and liabilities
are measured at the amount expected to be recovered from or paid 1o the taxation authorties. The tax rates and tax laws used to compute the
amount are those that are enacted oc substantively epacted, at the reporting date in the countries where the company operates and generates
taxable income.

Current incore tax relating 1o items recognised outside profit or loss is recognised ouiside profit or loss {either in other comprehensive
income or in equity) CurTent tax items are recognised in comelation to the vnderlying transaction either in other comprehensive income or
directly in equity Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax
rerulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Defarred tax is recognised using the liabitity method on temporary differences between the tax bases ofassets and habilities and their camrying
amounts for financial reporting purposes at the reporting date Defierred tax assets are recognised for all deductible tempocary differences,
carryforward of unused tax credits and unused tax losses only if it is probable that future taxable amounts will be available to utilise those
temporary differences, and the carry forward of unused tax credits and unused tax losses, except:

» When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or hability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss
> [n respect of deductible lemporary differences associated with investments in subsidiaries, associates and interests in joint ventures,
deferred tax assets are recognised only to the extent that it is probable that the temporary differences will reverse in the foresecable future and
taxable profit will be available against which the temporary diffecences can be utilised

The carrying amount of deferred tax assets is ceviewed at each reporting date and teduced to the extent that it is no longer probable that
snfficient taxable profit will be available to allow all or part of the deferred tax asset 10 be utilised. Unrecognised deferred tax assels are re-
assessed at each reporting date and are recognised to the extent that it has becotne probable that future taxable profits will allow the deferred
tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates thai ace expected to apply in the year when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date

Deferred tax relating to items recognised outside profit or loss is recogmised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in other comprehensive Income or directly in
equity

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities

Deferred tax assets include Minimum Allernative Tax ("MAT") paid in accordance with the tax laws in India, which is likely to give future
economic benefits in the form of availability of set off against future income tax liability. Accordingly, MAT is recogmized as deferred tax
asset in the balance sheet when the asset can be measured reliably and it is probable that the future economic benefit associated with the asser
will be realized

Leases
The ministry of Corporate Affairs (MCA) has notified the Companies {Indian Accounting Siandard) Amendment Rules, 2019 wath effect from
151 April, 2019, which includes [nd AS 116 - Leases, this accounting standard is not in force on the closing date of financial staternents

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
Jease. The arrangement is, or contains, a lease if fulfilment of the amangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right 10 use the asset or assets, even if that ripht is not explicitly specified in an arrangement
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As a lessee
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards
mcidental te ownership to the Company is classified as a finance lease,

Finance leases are capitalised at the co ement of the lease at the inception date fair value of the leased property or, if lower, at the
present value of the minimum lease payments. Lease payments are apportionied between finance charges and reduction of the lease liability so
as 1o achieve a constant rate of interest on the remaining balance of the liability. Finance charges are recognised in finance costs in the
statement of profit and loss, unless they are directly atiributable 10 qualifying assets, in which case they are capitalized in accocdance with the
Company’s general policy on the borrowing costs, Contingent rentals are recognised as expenses in the periods in which they are incurred.

A leased asset is depreciated over the useful life of the asset However, if there is no reasonable certainty that the Company will obtain
ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease term

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis over the lease term unless
either:

{a) Another systematic basis is more representative of the time pattern in which users benefit derived from the leased asset is diminished,
even if the payments to the lessers are not on that basis; or

{b) The payment to the lessor are structured to inceease in line with expected general inflation 10 compensate {or the lessor’s expected
inflationary cost increases. 1€ payments to the lessor vary because of factors other than general inflation, then this condition is not met.

Property, plant and equipment

Capital work in progress is stated at cost, net of accumulated impairment loss, if any. Plant and cquipment is siated at cost, net of
accumulated depreciation and accumulated impairnment losses, if any. Such cost includes the cost of replacing part of the plant and equipment
and borrowing costs for long-terme construction projects if the recognition ceiteria are met. When significant parts of plant and equipment are
required to be replaced at intervals, the Company depreciates them separately based on their specilic useful lives, Likewise, when a major
inspection is performed, its cost is recognised i the carrying amount of the plant and equipment as a replacement if the recognitéion criteria
are satisfied. All other repair and maint £ costs arz recognised in profit or loss as incurred.

An item of property, plant and equipment and any significant part initially recogaised is derecognised vpon disposal or when no fulure
ecanomic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carmying amount of the asset) is included in the income statement when the asset is derecogmised

The residual values, useful lives and methods of depreciation of property. plant and equipment are reviewed at each financial year end and
adjusted prospectively, if appropriate

Depreciation methods, estimated vseful lives
Depreciation is calculated using the straight-line method over their estimated useful lives of the property, plant & equipment as prescribed
under Part C of Sch Ll of the Act as follows;

Asset Lifle in Years
Computers 3

Furniture and fixtuces 10

Office equipment 5

Vehicles 6

Intangible assets

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication that
the intangible asset may be impaired, The amortisation period and the amortisation method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset are considered te modify the amortisation period or method, as appropriate, and are treated as
changes in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and
loss unless such expenditure forms part of carrying value of another asset

Internally senerated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is reflected in profit
or loss in the period in which the expenditure is ingurred

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised,

Amortization methods, estimated vseful Jives
Amortization is calculated using the straight-line method over the estimated useful lives of the Intangibles as follows;

Intangible assets Life in Years Internally generated or acquired
Computer sofiware 10 years Acquired
Sofiware others 10 years Acquired
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Impairment of non-financisl assets

The Company assesses, at each reporting date, whether there is an indication that any property, plant & equipment and intangible assets may
be impaired. 1f any indication exists, or when annual impairment testing for an asset is required, the Company estimates the asser’s
recoverable amount. An asset’s cecoverable amount is the higher of an asset’s or cash-generating unit's (CGU) fair value less costs of disposal
and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows thas are largely
independent of thase from other assets or groups of assels. When the carrying amount of an asset or CGU exceeds us recoverable amount, the
asset is considered impaired and is written down to 1ts recoverable amount

In assessing value in use, the estimated future cash flows are discounted to their present value using 2 pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific 1o the asset.

Noo-financial asseis other than goodwill that suffered an impairment are reviewed for possible ceversal of the impairment at the end of each
reporting period.

Finaucial instruments

A financial instrument is any contract that gives rise 10 a financial asset of one entity and a financial liability or equity instrument of another
entity.

Initial recopnition and measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the contract embodying the related financial
instruments. All financial assets, financial liabilities and financial guarantee contracts are mitially measured at transaction cost and where
such values are different from the fair value, at fair value, Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities {other than financial assets and financial liabilities at faic value through prodit and loss) are added 1o or deducted
from the fair value measured oo initial recognition of financial asset or financial liability, Transaction costs direcily attributable 10 the
acquisition of financial assets and financial liabilities at fair value through profit and loss are immediately recognised in the statement of
profit and loss. [on case of interest free or concession loans / debentures / preference shares given to subsidiaries and associates, the excess of
the actual amount of the loan over initial measure at fair value is aceounted as an equity investment.

Investment in equity instruments issved by subsidiaries and associates are measured at cost less impairment. Investment in preference shares/
debentures of the subsidiaries are treated as equity instrumenis if the same are conventible inte equity shares oc are redeemable out of the
proceeds of equity instruments issued for the purpose of redempiion of such investments, [avestment in preference shares/ debentures not
meeting the aforesaid conditions are classified as debt instruments a1 amoctized cost

Effective interest method

The effective interest method (EIR) is a method of caleulating the amortised cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate thai exactly discounts fulure cash receipts or payments through the
expected life of the financial instrument, or where appropoate, a shorter period

Subsequent measurement

(i} Financial assets

Financial assets at amortised cost

Financial assets are subsequently measured at amortised through effective interest method if these financial assets are held within a business
model whose objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount gutstanding

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give
oise on specified dates to cash flows that are solely payments of priccipal and interest on the principal amount outstanding

Financial assets at fair valve through profit and loss

Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or at fair value through other
comprehensive income on initial cecognition. The transaction costs dicectly atiributable to the acquisition of financial assets at fair value
through profit or loss are immediately recognised in statement of profit and loss.

Impairment of Anancial assets

[n accordance with Ind AS 109, the Company applies expected credit loss (ECL) mode! for measurement and recognition of impairment loss
on financial assets Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair value
throngh profit or loss

For financial assets whose credit risk has not significantly increased since initial recognition, loss allowance equal to twelve months expected
credit losses is recognised. Loss allowance equal to the lifetime expected credit losses is recognised if the credit risk on the financial
instruments has significantly increased since initial recognition

For trade receivables only, the company applies the simplified approach required by IND AS 109, which requires expected lifetime losses to
be recognised from mitial recognition of the receivables

Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company clected to present fair value gains and losses
on equity investments in other comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit or loss,
Dividends from such investments are recognised in profit or loss as other income when the Company's right to receive payments is
established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/(losses) in the statement of profit
and loss, Impairment tosses {and reversal of impairment losses) on equity investments measured at FYOC are not reported separately from
other changes in fair value.
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Derecognition of financial assets

A financial asset is derecognised only when the rights to receive cash fows from the asset have expired or the Company has transferred the
rights to receive cash flows from the financial asset or retains the contractual rights 1o receive the cash flows of the financial assel, but
assumes a contractual obligation to pay the cash flows to one or more recipicnts

Where the entity has transferred an asset, the Company evaluates whether it has transfecred substantially all risks and rewards of ownership of
the financial asset, In such cases, the financial asset is derecognised, Where the entity has not transfecred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither iransferred a firancial asset nor retains substantially all risks and rewards of ownership of the financial asset, the
financial asset is derecognised if the Company has not retained control of the financial asset. Where the Company retains control of the
financial asset, the asset is continued to be recognised to the extent of continuing involvement in the financial asset.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After imitial recognition, no reclassification is
made for financial assets which are equity imstruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those assets. Changes to the business model are expected
to be infrequent. The Company’s senior management determines change in the business model as a result of extemal or intemmal changes
which are significant 1o the Company s operations. Such changes are evident to external parties. A change in the business model occurs when
the company either begins or ceasas to perform an activity that is significant to its operations, [f the Company reclassifiss financial assets, it
applies the reclassification prospectively from the reclassification date which is the first day of the immediately next reporting period
following the change in business model. The Company does not restate any praviously recognised gains, Josses {including impairment gains
or Josses) or interast

The following table shows various reclassification and how they are accounted for:

Original classification Revised classification  Accounting treatment
Amortised cost FVTPL Fair value is measured at reclassification date Difference between previous
amortized cost and fair value is recognised in statement of profit and loss

FVTPL Amortised cost Fair value at reclassification date becomes its new gross carying amount,
EIR is calculated based on the new gross carrying amount
Amortised cost EVTQCI Fair value is measured at reclassification date. Difference between previous

amortised cost and fair value is recognised in OCI No change in EIR due
to reclassification

F¥TOCT - Amortised cost Fair value at reclassification date becomes its new amortised cost camying
amount, However, cumulative gain or loss in OCI is adjusted against fair
value. Consequently, the asset is measured as if it had always been
measured at amortised cost

FVTPL FVTOCI Fair value at reclassification date becomes its new carrying amount. No
other adjustment is required

FYTOCI FVTPL Assets continue 10 be measured at fair value. Cumulative gain or loss
previously recognized in OCI is reclassified to statement of profit and loss
at the reclassification date

(ii) Financial Liabitities

Financial liabilities at amortised cost

Financial liabilities are initially measuced at fair value, net of transaction costs, and are subsequently measured al amortised cost through

effective interest method For trade and other payables maturing within one year ffom the balance sheet date, the camying amounts

approximate fair value due to the short term maturity of these instrumnents.

Financial liabilities at FVTPL

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon

imtial recognition as at fair value through profit or loss. Financial habilities are classified as held for trading if they are incurred for the

purpose of repurchasing in the near term,

Gains or losses on liabilities held for trading are recognised in the profit and loss

Financial liabilities designated upon initial recognition at fair value through profit or loss ace designated at the initial date of recognition, and

only if the criteria in Ind AS 109 are satisfied For habihties designated as FVTPL, fair value gainsflosses attributable to changes in own

credit risk are recognised in OCI. These gains/loss are not subsequently transferred to the statement of profit and loss. However, the Company

may transfer the cumulative gain oc loss within equity. All other charge in fair value of such liability are recognised in the statement of profit

or loss.

Derecognition of financial liabilities

& fOinancial liability is derecognised when the oblhigation under the hability is discharged or cancelled or expires When an existing Bnancial

liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially

modified, such an exchange or modification is treated as the derecognition of the original liability and the reconition of a new liability. The

difference in the respective camying amounts is recognised in the statement of profit or loss

{iii) OFfsetting of Nnancial instruments

Financial assets and financial liabilities are offsel and the net amount is reported in the balance sheet if there is enforceable legal right 10

offset the recogmised amounts and there is an intention to settle on a net basis to realise the assets and settle the liabilities simultaneously. The

legally enforceable right must not be contingent on future évents and must be enforceable in the normal course of business and in the eyent of

default, insolvency or bankrupicy of the Company or the XTEQ;_@}}
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{iv) Fair value of financial instrumenis

In determining the fair value of its financial instruments, the Company uses following hierarchy and assumptions that are based on market
conditions and risks existing at each reporting date,

Fair value hierarchy:

All assets and liabilities for which fair valve is measured or disclosed in the financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowest leve] input that is significant to the fair value measurement as a whole:

» Level 1 —Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significan to the fair value measucemeat is directly or indirectly
obsecvable.

B Level 3 —Vaiuation techniques for which the lowest level input that is significant to the fair value measurament is unobservable

For assets and liabilities that are recognized in the financial siatements on a recurring basis, the Company determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting peniod.

3,10 Treasury shares
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The Company has created an Employee Benefit Trust ("EBT’) for providing share-based payment 1o its employess. The Company uses EBT
as a vehicle for distributing shares to employees under the employee remuneration schemes. The promoters of the Company had contributed
201,114 number of shares to EBT, which will be isswed to eraployees in accordance with the Company's Employes stock option plan.

The Company treats EBT as its extension and shares held by EBT are treated as treasury shares

Own equity instruments that are reacquired {treasury shares) are recognised at cost and deducted from equity. No gain or loss is recognised in
the statement of profit and loss on the purchase, sale, issue or cancellation of the Company’s own equity instruments. Any difference between
the cammying amount and the consideration, if reissued, is recognised in reserve. Share options exercised during the reporting period are
adjusted against treasury shares.

Cash and cash equivalents
Cash and cash equivalent in the standalone balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value

For the purpose of presentation in the statement of cash flows, cash and cash equivalenis includes cash on hand, short-term deposits with
original maturities of theee months or less that are readily conventible to known amounts of cash and which are subject to an insignificant risk
of changes in value, and bank overdrafis

Bank overdrafis are shown within borrowings in financial liabilities in the balance sheet
Employee benelits

Post-employment obligations

The Company operates the following post-employment schemes.

{a}) defined benefit plans - gratutty, and

{b) defined contribution plans such as provident fund

Defined benefit plan

Gratuity obligations

Gratuity, which is a defined benefit plan, is accrued based en an independent actuarial valuation, which is done based on project unit credit
method as at the balance sheet date, The Company recounizes the net obligation of a defined benefit plan in its balance sheet as an asset or
liability

Remeasurement gains and losses arising from experience adjustments and changes in actuarial ptions are recognised in the period in
which they occur in other comprehensive income and is transferred to retained eamings in the statement of changes in equity in the balance
sheet. Such accumulated re-measurements are not reclassified 10 the statement of profit and loss in subsequent periods.

In addition to the above, the Company recognises its liability in respect of gratuity for associate employees and its right of reimbursement as
an asset in accordance with Ind AS 19

Past service costs are recognised in profit or 1oss on the earlier of
a) The date of the plan amendment or curtailment, and
b} The date that the company recognises related restructuring costs.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset The Group recognises the following
changes in the net defined benefit obligation as an expense in the standalone staternent of profit and loss:

P Service costs comprising CUITENt service costs, past-service costs, gains and losses on curtailments and non-routine sertlements; and
I Met interest expense or income

Defined contribution plan

Contribution to Recoguised Provident Fund

The Company has a defined benefit plan for post employment benefits in the form of provident fund. The Company makes contribution for
provident fund 10 the trust set up by the Company and administered by the trusices. The interest rate payable to the members of the trust shall
not be lower than the statutory rate of interest declared by the Central Government under the Employees Provident Funds and Miscellaneous
Provisions fct, 1952, and shortfall, if any, is made good by the Company.

The contributions made to the irust are recognized as plan assg —Hhe defined benefit obligation recognized in the balance sheets represents
the present value of the defined benefit obligation as reducpd *‘\';l,hQ_ H_i-?;i;h‘m,_- of plan assets

(5
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Contribution to Government Provident Fund

The Company pays provident fund contributions to publicly administered provident funds as per applicable regulations. The Company has no
further payment obligations once the contributions have been paid. The contributions are accounted for as defined contribution plans and the
coniributions are recognised as employee benefit expense when they are due

Compensated absences

The employees of the Company are entitled to be compensated for unavailed leave as per the policy of the Company, the liability tn respect
of which is provided, based on an actuarial valuation (using the projected unit credit method) at the end of each year Accumulated
compensated absences, which are expected to be availed or encashed within 12 months from the end of the year end are treated as short term
employee benefits and those expected to be availed or encashed beyond 12 months from the end of the year are treated as other long term
employee benefits. The Company’s liability is actuarially determined (using Projected Unit Credit Method) at the end of each year. Actuanial
gaing/ losses are recognised in the Statement of Profit and Loss in the year in which they arise.

Provisions and contingent liability

Provision

Provisions are recognised when the Company has a present obligation (legal or constroctive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to sentle the obligation and a reliable estimate can be made of the amount
of the obligation. When the Company expects some or all of a provision to be reimbursed, the reimbursement s recognised as a separate
asset, but only when the reitnbursement is virtually certain. The expense relating to a provision is presented in the statement of peofit and loss
net of any reimbursement.

[f the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
cisks specific to the liability. When discounting is used, the inccease in the provision due to the passage of time is recognised as a finance

et
Warranty provisions

Provisions for warranty-related costs are recognised when the secvices are rendered to the customer. Initial recognition is based on historical
experience. The initial estimate of warranty-related costs is revised annually

Contingent liability
Contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the contro! of the Company, or a p obligation that arises from past events

whete it is either not probable that an outflow of resources will be required to settle the obligation.

A contingent liability also arises in extremely rare cases where there is a hability that cannot be measured reliably. The Company does not
recognize a conlingent liability but discloses its existence n the standalone financial statements

Cash dividend distribution to equity holders

The Company recognizes a liability to make cash distributions to equity holders of the Company when the distribution is authorized and the
distribution is no longer at the discretion of the Company. Final dividends on shares are recorded as a liability on the date of approval by the
shareholders and interim dividends are recorded as a liability on the date of declaration by the Company's Board of Directors.

Earnings Per Share (EPS)

Basic EPS is calculated by dividing the profitfloss for the year atiributable to equity shareholders of the company by the weighted average
number of equity shares outstanding during the year Diluted EPS is calculated by dividing the profit attributable to equity shareholders of the
company (after adjusting for convertible preference shares) by the weiphted average number of equity shares outstanding during the year plus
the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares

Significant accounting judgmenis, estimates and assumptions

The preparation of the Company’s standilone financial statemments requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in cutcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

Estimates and assum ptions

The key assumptions concemning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and habilities wathin the next financial year, are described below. The
Comparty based its assumptions and estimates on parameters available when the financial stat ts were prepared. Existing circumstances
and assumptions about future developments, however, may change due to market changes or circumstances arising that are beyond the control
of the Company Such changes are reflected in the assumptions when they occur

Lmpairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount which is higher of fair value
less costs of disposal and the value in use The fair value less costs of disposal calculation is based on available data from binding sales
transactions, conducted a1 anm's Tength, for similar assets or observable market prices less incremental costs for disposing of the asset. The
value in use calculation is based on a DCF model and the cash flows are derived from the budget for the next five years. The recoverable
amount is sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for
extrapolation purposes.




Evolve Technologies & Services Private Limited
Notes to the standaloce financial statements for the year ended 31 March 2019

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and other post-employment benefit and the present value of the gratuity obligation are determined
using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the detecraination of the discount rate, future salary increases and mortality rates. Due to complexities involved in the
valuation and its long term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are
reviewed at each ceporting date.

The parameter most subject to change is the discount rate In determining the appropriate discount rate for plans operated in [ndia, the
management considers the intecest rate of government bonds in currencies consistent with the currencies of the post-employment benefit
abligation. The mortality rate is based on publicly available mortality table in India. The mortality tables tend to change only at interval in
tesponse to demographic changes. Further salary increases and gratuity increases are based on expected future inflation rates. Further details
about the gratuity obligations are given in Note 31

Useful life of assets considered for depreciation of Property, Plant and Equipment and amortisation of Intangible assets

The charge in respect of pedodic depreciation/amortisation is derived after determining an estimate of an asset’s expected vseful life and the
expected residual valus at the end of its life. The useful lives and residual values of Company's assets are determined by management at the
time the asset is acquired and reviewed at each financial year end. The lives are based on technical advice, prior asset usage experience and
the risk of technological obsolescence.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the
losses can be utilised. Significant management judgement is required to determine the amoum of deferred tax assets that can be recognised,
based upon the likely timing and the level of firture taxable profits togrether with future 1ax planning strategies.

Fair value t of fi ial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken fromn
observable markets where possible, bul where this 15 not feasible, a degree of judgment is required in establishing fair values. Judgements
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumpiions about these factors could affect the
reported fair value of financial instruments

Other estimates:

The preparation of financial stalements involves estimates and assumptions that affect the reported amount of assets, liabilities, disclosure of
contingent liabilities at the date of financial statements and the reported amount of revenues and expenses for the reporting period.
Specifically, the Company estimates the probability of cellection of accounts receivable by analyzing historical payment pattemns, customer
concentrations, cust credit-worthi and current economic trends. I€ the financial ¢ondition of a customer deteriorates, additional
allowances may be required

3.17 Operating segment
The Board of Directors have been identified as the Chief Operating Decision Maker {CODM) as defined by IND-AS 108, Operating Segmem
CODM evaluates the performance of Company and allocated resources based on the analysis of various performance indicators of the
Company. The operating segment comprises of the following:
a) Staffing and Allied Services - Comprises of Staffing Operations, Temporary Recruitment and Payroll & WETAPP
b} Other HR Services - Comprises of Permanent Recruitment, Regulatory Compliance and Training Operations

3.18 Ind AS 115 Revenue from contracts with customers
Company has adopted [ND AS 115 "Revenue from contract with customer" from 01 April 2018 which resulted in change in accounting
policies and adjustments in the amownt recognised in the financial stat In accordance with the transition provision in IND AS 115, the
company has adopted new rules retrospectively and has restated comparatives for the financial year ended 31 march 2018

As a result of the changes in the entity's accounting policies, comparative information for prior periods had to be d. Following ch
were made in the financial statement.

* Contract asseis recognised in relation to the operating business were previously presented as a part of the Other Current Financial Assets of
INR 1,567.03 Lakhs at 31st march 2019 Contract assets are in the nature of unbilled receivables which arises when entity satisfy a
performance obligation but does not have an unconditional right to consideration.

Ind AS 21 - Appendix B

The appendix clarifies that, in determining the spot exchange rate to use on the initial recognition of related asset, expense or income {or part
of it) on the derecognition of a non-monetary asset or non-monetary liability relating to advance consideration, the date of transaction is the
date on which an entity initially recognises the non-monelary asset or non-monetary liability arising from the advance consideration. If there
are multiple payments or receipts in advance, then the entity must determine the transaction date for each payment or receipt of advance
consideration,

Entities may apply the Appendix requirements on a fully retrospective basis, Alternatively, an entity may apply these requirements
prospectively to all assets, ¢xpenses and income in its scope 1hat are initially recognised on or after;

i) The beginning of the reporting period in which the entity first applies the Appendix, or

ii} The baginning of a prior reporting period presented a comparative information in the financial statements of the reporting period in which
the entity first applies the Appendix.

The Appendix is effective for annual periods beginning on or after 1 April 2018,

The Company's operation primarily relate 1o operations in India, The Directors of the Company do not anticipate that the application of new
standard in future will have significant impact on the financial staterment
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Notes to the standalone financial statements for the year ended 31 March 2019

(All amounts in Rs. lakhs, unless otherwise stated)

Note 4: Property, plant and equipment

(!iﬁce Land Computers Plan.t & Vehicles Building Total
equipment Machinery
As at 31 March 2017 5.84 120.61 130.73 383.57 49.96 35.11 72582
Additions 1.98 - 45,52 5543 - - 102.92
Transferred via Slump Sale (7.82) {120.61) {4.85) (32.61) (49.96) {3511 (250.97)
Disposals - - {4.20) {100.52) - - (104.72)
As at 31 March 2018 - - 167.19 305.86 - - 473.06
Additions 461 - - 59.48 - - 64.09
Disposals - - - - - - -
As at 31 March 2019 461 - 167.19 365.35 - - 53715
Accumulated depreciation
As at 31 March 2017 262 - 56.72 35.66 12.88 161 109.49
Charge during the year 095 - 61.21 124.16 523 0.77 192.32
Transferred via Slump Sale (3.57) - {1.50) (4.25) (18.11) (2.38) {29.80)
Disposals - - {0.84) - - - (0.34}
As at 31 Macch 2018 - - 115.60 155.57 - - 271,17
Charge during the year 1.36 - 3445 85.79 - - 121.59
Disposals - - - - - - -
As at 31 March 2019 1.36 - 150.05 241.36 - - 392.77
Net Block
As at 31 March 2018 - 51.59 15029 - - 201,89
As at 31 March 2019 325 - 17.15 12399 - - 144.38
Note 5; Other Intangible assets and Intangible asset under development
Computer - Software -
Software Others T
As at 31 March 2017 14.90 15.15 30.05
Additions 2.75 78.13 80.88
Transferred via Slump Sale (3.44) (15.15) (18.58}
Disposals - - -
Reclassify - - -
As at 31 March 2018 14.21 78.13 92.34
Additions - - -
Disposals - - -
As at 31 March 2019 14.2] 78.13 92.34
Accumulated amortisation
As at 31 March 2017 2.89 512 8.01
Charge during the year 2.86 21,92 2478
Transferred via Slump Sale (0.44) 6.82) {7.25)
Disposals - - -
Reclassify - - -
As at 31 March 2018 5.32 20.23 25.54
Charge during the year 2.30 1499 17.29
Disposals < = -
As at 31 March 2019 7.62 35.22 42.84
Net Block
As at 31 March 2018 8.89 5791 56,80
As at 31 March 2019 6.59 42.92 49,51
v TN
AN T V-
WU, e v
\¢ _*\ 124298

<
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Notes to the standalone financial statements for the year ended 31 March 2019
(All amounts in Rs. Jakbs, unless otherwise stated)

Financial assets

Note 6: Loans

Non-current

(Unsecured, considered good)
Other Deposits

Current

Other Deposits

Note 7; Other financial assets
Current

Interest accrued on fixed deposits
Insurance receivable

Unbilled Revenue

Note 14: Deferred tax assetsfliabilities)

31 March 2019

31 March 2018

267 242

2.67 2,42

31 March 2019 31 March 2018
6.27 730

- 1,268 07

6.27 1,275.37

31 March 2019

31 March 2018

Deferred tax assets/{liabilities) %0 81 79.78
MAT Credit [7.70 -
108.52 79.78
Depreciation on  Defined Benefit
As at Provisions fixed assets Obligation Total
1 April 2017 5.69 5.62 1.3
Charge/(Credit):
Profit and loss 8.74 4472 710 60.56
Other comprehensive income - - 7.91 791
31 March 2018 8.74 50.41 20.63 79.78
Charge/(Credit):
Profit and loss 228 916 (0.36) 11.09
(nher comprehensive income - - {0.05) (0.05)
31 March 2019 11.02 59.57 20.22 90.81

Reconciliation of deferred tax (net)

Opening balance

Tax credit/ (expense) durimg the year recogmzed in statement of profit and loss
Tax expense during the year recognised in OCI

Closing balance

Note 8: Non-current tax asset

Advance income tax (net of provision for taxation)

Income tax expense im the statement of profit and loss consists of:
Statement of profit and loss:
Profit or loss section

Current income tax:

Current incorne tax charge

Tax adjustment for earlier years

Mat Credit Entitlement

Deferred tax (net}

lncome tax expense reported in the statement of profit or loss

Income tax recognised in other comprehensive income

Deferred tax arising on expense/{income) recognised in
other comprehensive income

Net loss/(gain) on remeasurements of defined benefit plans
Income tax expense charged to QCI

31 March 2019

31 March 2018

79.78 11.31
11.09 60 56
(0.05} 791
90.82 79.78

31 March 2419

31 March 2018

145331

856.00

1.453.31

356.00

31 March 2019

31 March 2018

17.70 8428
= (2.66)
(17.70) ;
{11.09) (60.56)
(11.09) 21.06

31 March 2019

31 March 2018

(0.05)

741

{0.05)

791
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Motes to the standatone financial statements for the year ended 3| March 2019
{All amounts in Rs. lakhs, unless otherwise stated)

Note 9: Trade receivables

Trade receivables
Trade receivables from related parties (Refer Note 35)

Less:
Allowance for doubtful debts
Bill Discounting

Break-up of security details

Trade receivables considered good - Secured
Trade receivables considered good - Unsecured
Trade receivables which have insigmfiacant risk
Trade receivables Credit impaired

Total

Less ;- Loss Allowance

Less = Bill Discounting

Total Trade Receivables

a) Mo trade or other receivable are due from directors or other officers of the comnpany either severally or jointly with any other person
Nor any trade or other receivable are due fiom firms or private companies respectively in which any director is a partner, a director or a

metmber
b) Trade receivables are non-interest beanng.

¢) Bill Discounting facility has been secured by hypothecation of first and exclusive chacge on all present and future book debis

Note 10: Cash and cash equivalents

Balances with banks
- On ¢urtent acoounts
Cash on hand

Other bank balances

Deposits with remaining maturity of less than 12 months
Deposits with remaining maturity of more than 12 months

Less : Amounts disclosed under other financial assets

31 March 2019

31 March 2018

1.647 64 1,565.82
1,647.64 1,565.82
(39.62) (26.45)
(1.264.01) (524.62)
344.02 1,014.76

31 March 2019

31 March 2018

1,565.82

(,647.64
1,647.64 1,565.82
(39.62) (26.45)
(1.264.01) (524.62)
344.02 1,004.76

31 March 2019

31 March 2018

024 2327
017 043
0.41 3.7
929 96 918 96
929.96 918.56
929.96 918.96
930.37 942.67

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Balances with banks
- On current accounts
Cash on hand

Less :- Bank overdraft

Note 12: Contract Assets

Unbilled Revenue

Note 13: Other current assets

Prepaid expenses

Prepaid Interest

Advance to suppliers

Advance recoverable towards cash or kind
Balances with statutory/ govermment authorities
Loans and advances to employees

31 March 2019

31 March 2013

024 2327

0.17 043

041 2371
(116.86) =
(116.45) 23,71

31 March 2019

31 March 2013

1,567.03

1,567.03

31 March 2019

31 March 2018

105 33 38.42
2555 1843
1.47 -
1897 -

285 348
049 .59
154.66 31.91
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Notes to the standalone financial statements for the year ended 31 March 2019
{All amounts in Rs. lakhs, unless otherwise stated)

Note 15: Equity share capital and other equity

Equity share capital 31 March 2019 31 March 2018
{i} Authorised equity share capital
40,00,000 equity shares of Rs. 10 each 40000 400,00

{ii) 1ssued, subscribed and fully paid-up shares
35,18,250 Lakhs equity shares of Rs. 10 each, 35083 35183

(iv) Details of shareholders holding more than 5% shares in the Company:

31 March 2019 31 March 2018
S :
Name of the sharcholders Numbers % holding in the Numbers % holding in the
class ¢lass

Equity shares of Rs, 10 each fully paid
TeamLease Digital Private Limited 35,18,250 100% 35,18,250 100%

35,18,250 35,18,250
Note 16: Other equity

31 March 2019 31 March 2018
Securities premium account 13.38 1338
Retained eamings 1.330.27 1,240.20
Revaluation reserve = =
1.343.64 1,253.58

Surplus in the statement of profit and loss
Opening balance 1,240.20 267.10
Net Profit/{Loss) for the year 8993 289.12
Other comprehensive income recognised directly in retamed eamings 0.14 {16.02)
- Remeasurment of post employment benefit obligation, net of tax
Less : Appropriation during the year - -
Closing balance 1,330.27 1,240,2¢
Revaluation reserve
Opening balance - 108 94
Less: Reversal on account of business transfer - (108.94)
Clasing balance - =
Reserve & Surplus
Opening balance [,253.58 1,089.41
[ncrease / (decrease) during the year 90 54 164 16

Closing balance 1,344.11 1,253.58
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Note 1T: Employee Benefit Obligations

31 March 2019 31 March 2018

Non-current

Employee benefits - Gratuity (Refer note 31) 827 3866

Employee benefits - Leave Encashment 498 6 44
13,25 45.10

Current 31 March 2019 31 March 2018

Employee benefits - Gratuity {Refer note 31) 590 0.65

Employee benefits - Leave Encashment 18 86 282
24.76 3.47

Note 19: Other non-current liabilities

31 March 2019 31 March 2018

Security Deposit Received - 126.62

= 127

Note 19; Other non-current liabilities

Effective Maturity 31 March 2019 31 March 2018
interest rate
Non-current Borrowings
Unsecured
Loans and advances from Related Party
-TeamLease Digital Private Limited 9.00% On Demand 685.10 910.19
-Keystone Business Solutions Private 9.00% On Demand 275.00
Limited =
910.10 910.10
Current Borrvowings
Secored
8ill Discounting® 9.70% 1,264.01 52462
HDFC Cash Credit Account®® 9 535% 116 86 -
Unsecured
Term Loan - HDFC Bank 9300 07122018 = 12234
1,380.87 647,46
Less : Amounts disclosed under Trade
receivables (Refer noe 9 1,264 .01 524 .62
116.86 122.84

*Bill Discounting facility has been secured by hypothecation of first and exclusive charge on all present and future
book debis,

**The Banking facilities are secured by lien on fixed deposits of Rs 929 95 Lakhs (31March, 2018 of Rs 918,96 lakh }
and against all current assets.

Evolve Technologies & Services Private Limited

Notes to the standalone financial statements for the year ended 31 March 2019

{All amounts in Ry lakhs, unless otherwise stated)

Note 20: Trade payables

Current 31 March 2019 31 March 2018

Total outstanding dues of micro enterprises and small 3397 B

enterprises

Total outstanding dues of ereditors other than micro

enterprises and small enterprises 366.48 276.87
450.45 276.87

Based on the information available with the Company, there are suppliers who are registered as micro or medium
enterprises under The Micro, Small and Medium Enterprises Development Act, 2006 as at March 31, 2019

Mote 21: Other financial Habilities

Current 31 March 2019 31 March 2018

Employees Benefils Payable 961,80 99505

Security Deposit Received 19071 3
1,152.51 995.05

WMote 22: Other current liabilities

31 March 2019 31 March 2018

Statutory dues payable 9 39201 43585
Advance from Customers ) 533 =
nher Liabilities 029

397.34 436,14
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Note 23: Revenue from operations
(Net of taxes)

Sale of Services

Sale of Products

Total revenue

Note 24: Other income

Interest income on:
Deposits with banks
Income Tax Refund
Income from other services

Profit on slump sale*

Dividend income on mutual fund investments
Miscellaneous income

Total other income

31 March 2019

31 March 2018

17,413.12 16,000.41
43.17 136.56
17,456.30 16.136.97

31 Mavch 2019

31 March 2018

68.15 8.18

- 8.76
219.51 -

287.66 16,93

- 36.51

- 0.07

2.67 23.72

290.32 77.24

* Om 16th october 2017, the company sold its manufacturing division by entering into an business transaction with Evolve

IT Solutions Private Limited
Note 25: Employee benefits expense

Salaries, wages and bonus

Gratuity expense {Refer note 31)

Leave Encashment

Contribution to provident fund and other funds
Staff welfare expenses

Total employee benefit expense

Note 26: Finance Cost
Interest on loans
Bomrowings
Others
Interest paid to Related Party

Note 27: Depreciation and amortisation
Depreciation of property, plant & equipment
Amortization of other intangible assets

31 March 2019

31 March 2018

13,607.18 12,927.6%
{22.63) (0.30)
7224 4.10
591.43 315.56
101.49 51.39
14,349.71 13,498.44

31 March 2019

31 March 2018

272.36 229.13
0.26 0.88
78.38 8.76
351.00 238.77

31 March 2019

31 March 2018

121.59 192.32
17.2% 24.78
138.89 217.11
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Note 28: Other expenses 31 March 2019 31 March 2018
Rent 354.27 892.78
Repairs and maintenance 41.76 39.59
Eleciricity Charges 11.49 1175
Rates and taxes 5.96 28.56
Commumnication 49.83 61.24
Travelling and conveyance 1,213.72 4257
Fixed Assets written off - 95.75
Loss on sale of Fixed Asset - 1.78
Legal and professional 6.67 30.24
Payments to auditors {(Refer note below)' 542 5.50
Provision for Bad and Doubtful Debts 13.17 26.45
Office Expenses 0.03 0.84
Cost of Material Consumed 295.73 114.88
Miscellaneous expenses 17.11 20.38
Technical fees 396.37 468.26
Infra support charges 416.61 108.04
Foreign exchange loss (Net) 0.02 1.14
2.828.18 1.949.72
Note: Payment to auditors 31 March 2012 31 March 20138
As auditor
Statutory audit fee 2.50 2.00
Tax avdit fee 1.00 0.75
Certification 0.21 -
In other capacity:
Taxation matters 0.59 1.50
Other setvices (certification fees) 1.06 1.18
Reimbursement of expenses 0.06 0.07
5.42 5.50

Note 29; Income tax assets

Deferred tax : 31 March 2019 31 March 2018
Decreasef(Increase) in deferred tax {11.09) (60.56)
Tax expense/(income) for the year {11.09) {60.56)
OCI section 31 March 2019 31 March 2418
Deferred tax related to items recognised in OCI during the year :

Net loss/(gain) on remeasurements of defined benefit plans 0.19 (23.93)
Income tax charged to OCI 0.19 (23.93)

Reconciliation of effective tax rate:

31 Mavch 2019 31 March 2018

Profit before tax 78.84 31017
21.93 102.55

Tax using the Company's domestic tax rate @ 27.82% (March 31, 2018: 33.063%]

Tax effect of:

Others (17.68) 12.67

Net disallowances 62.03 0.39

80JJAA Deduction (77.38) (94.23)

Income tax expense/{income) (11.09) 21.38

Note 30: Earnings per share
The following reflects the income and share data used in the basic and diluted EPS computations:
31 March 2019 31 March 2018

Profit/{Loss) atiributable to equity shareholders 89.93 289.12
Nominal value of each ¢quity share (Rs.) 10.00 10.00
Weighted average number of equity shares outstanding during the year 35,18,250 35,18,250
EPS - basic and diluted {Rs.) 2.56 822

Bangalor
560095
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Note 31: Employee benefit obligation
Gratuity (Core employees)
The Company has defined benefit gratuity plan for its employees. The gratuity plan is governed by the Payment of Gratuity Act,

1972. Under the act, every employee who has completed 4 years and 240 days of service are eligible for gratuity on departure at
15 days salary (last drawn) for ¢ach completed year of service, The level of benefits provided depends on the member's length of

Net defined benefit liability/ {assets)

31 Mareh 2019 31 March 2018

Present value of funded obligation 14.17 39.31
Fair value of plan assets - -
Net liability 14.17 39.31

Net benefit cost recognised in statement of profit and loss

31 March 2019 31 March 2018

Current service cost 2.50 4.69
Past service cost - -
{Gains)Losses on Curtailments And Settlements (26.08) -
Interest cost on defined benefit obligation 0.95 1.00
Net benefit expense {22.63) 5.69
Remeasurement loss/(gains) in other comprehensive income 31 March 2019 31 March 2018
Particulars

Due to change in demographic assumptions 4.88 21.71
Due to change in financial assumptions 0.10 {19.37
Due to change in experience adjustments (5.18) 21.59
Acturial loss recognised in OCI (0.19) 23.93

Changes in present value of defined benefit obligation representing reconciliation of opening and closing balances thereof
are as follows:

Particulars 31 March 2019 31 March 2018
Defined benefit obligation at beginning of the year 39.31 15.67
Current service cost 2.50 4.69
Interest cost on defined benefit obligation 0.95 i.00
Benefits paid (2.32) -
{Gain)¥Loss on Curtailment {26.08) -
Liability Transferred Qut/ Divestments - (5.99)
Re-measurements

Actuarial (gain) / loss arising from changes in demographic assumptior 4.88 21.71

Actuarial (gain) / loss arising from changes in financial assumptions 0.10 (19.37)

Actuarial (gain) / loss arising from changes in experience adjustments (5.18) 21.59
Defined benefit obligation at end of the year 14.17 39.31

31 Mareh 2019 31 March 2018
Current 5.90 0.65
Non-current 27 38.60
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Notes to the standalone financial statements for the year ended 31 March 2019
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The principal assumptions used in determining gratuity benefit obligation are shown below:

31 March 2019 31 March 2018

Discount rate 6.53% 7.18%

Salary esclation rate 5.00% 5.00%

Attrition rate 52% 51%

Retirement age 60 60

Mortality tables Indian Assured Lives Mortality (2006-08) Ult Tabie
Note:

1) The estimates of future salary increase, considered in acturial valuation, takes into account inflation, seniority, parameter and

other relevant factors such as supply and demand factors in employment matter,

Sensitivity analysis

A quantitative sensitivity analysis for significant assumptions on defined benefit obligation as at 31 March 2019 and 31 March

2018 are as shown below:

Discount rate Salary esclation rate
31 March 2019 31 March 2018 31 Mareh 2019 31 March 2018
1% increase 0.16 9.40 0.16 9.52
1% decrease (0.16) 7.27 (0.16) (7.46)
Attrition rate
31 March 2019 31 March 2018
1% increase (0.08) 0.98
1% decrease 0.08 (1.56)

The sensitivity analyses above have been determined based on a method that extrapolates the impact of defined benefit obligation

as a result of reasonable changes in key assumptions used at the end of the reprting period.

The following payments are expected contributions to the defined benefit plan in future years

31 March 2019 31 March 2018

Year | 5.90 0.65
Year 2 409 0.48
Year 3 248 0.60
Year 4 1.38 0.71
Year 3 0.75 0.85
Next 5 years 0.73 5.03

The Company expects to contribute Rs.5.90 lakhs (31 March 2018: Rs 0.65 lakhs) in 2018-19.

The weighted average duration of defined benefit obligation at the end of the reporting period is around 2 years (31

March 2018: 23 years).
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Note 32: Fair value measurements

Financial instruments by category and hierarchy

31 March 2019

Eegdculars Amortised cost ___ FVOCI FVTPL
Financial Assets
Loans -Others 267
Trade receivables 344.02 - -
Cash and cash equivalents 041 3 .
Bank balances other than cash and cash equivalents 929.96 - -
iv. Other financial assets 6.27 - -
Total financial assets 1,283.32 - -
Financial libalities
ii. Trade payables - - -
Other financial liabilities 1.152.51 - -
Total financial liabilities 1,152.51 - -
Pacticalars 31 March 2018

Amortised cost FvOCl FYTPL

Financial Assets

Loans -Others 242 - -
Trade receivables 1,014.76 - -
Cash and cash equivalents 23.71 = -
Bank balances other than cash and cash equivalents 918.96 - -
Other financial assets 7.30 - -
Total financial assets 1.967.15 - -
Financial libalities

ii. Trade payables - - =
Other financial liabilities 905.05 - -
Total financial liabilities 995.05 - -

Management has assessed that the fair value of cash and cash equivalents, loans recefvable, trade receivables, trade payables, other
financial assets and liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments. .
The fair value of the financial assets and liabilities is included in the amount at which the instruments could be exchanged in a current

transaction between fulfilling parties, other than in a forced or liquidation sale.
Fair value hierarchy

Financial assets and financial liabilities measured ai fair value in the statement of financial position are grouped into three Levels of a fair
value hierarchy, The three Levels are defined based on the observability of significant inputs to the measurement, as follows:
Level 1: This level of hierarchy includes financial assets and liabilities, measured using quoted prices {(unadjusted} in active markets. This

category consists of investment in mutual funds.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which
maximise the use of observable market data and rely as little as possible on entity specific estimates.

Level 3: [f one or more of the significant inputs is not based on observable market data, the instrument is included in level 3,

This is the case for investment in unquoted preference shares included in Level 3.

As at 31 March 2019

Level 1

Level 2 Level 3

Assets measured at fair value
Investment in preference shares
Investment in mutual fund

As at 31 March 2018

Assets measured at fair value
Investment in mutual fund

Note 33: Financial risk management objectives and policies

i) The Company's board of directors have the overall responsibility of the establishment and oversight of its risks management framework
ii} The Company’s principal financial liabilities comprise trade and other payables. The Company’s principal financial assets include
mvestments, loans, trade and other receivables, cash and cash equivalents and other bank balances that derive directly from its operations.

iii) The Company's activities exposes it to market risk, liquidity risk and credit risk.

iv) These risks are identified on a continuous basis and assessed for the impact on the financial performance. The Board of Directors
reviews and agrees policies for managing each of these risks, which are summarised below.

(a) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.

Market risk comprises two types of risk: interest rate risk and foreign currency risk.
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(i} Foreign Currency Risk

Foreign currency risks is the risk that the fair value or future cash flows of an exposure will fluctvate because of changes in foreign
currency rates. The Company does not have significant foreign currency exposure and hence is not exposed to any significant foreign

(ii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Company's financial instruments will fluctuate because of changes
in market interest rates. The Company does not have significant debt obligation with floating interest rates, hence is not exposed to any
significant interest rate risks.

(b) Credit risk

Credit risk is the risk that counterparty will not meet its contractual obligations under a financial instrument or customer contract, leading to
a fnancial loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing
activities with banks and financial institutions, loans receivables, investments and other financial instrurnents.

Trade receivables

With respect to trade receivables/unbilled revenue, the Company has consiituted the terms to review the receivables on periodic basis and to
take necessary mitigations, wherever required. The Company creates allowance for all unsecured receivables based on lifetime expected
credit loss based on a provision matrix. The provision matrix takes into account historical credit loss experience and is adjusted for forward
looking information, The expected credit loss allowancs is based on the ageing of the receivables that are due and rates used in the
Management does not expect any significant loss from non-performance by counterparties on credit granted during the financial year that
has not been provided for,

Assets under credit risk 31 March 2019 31 March 2018
Trade receivable 344.02 1,014.76
Loans to employees 0.49 1.59
Other financial assets 6.27 7.30
Total 350.77 1,023.65

The following table summarises the changes in the loss allowance measured using ECL:

Particulars 31 March 2019 | 31 March 2018
Opening balance 26.45 .

Amount provided/ {reversed) during the year 13.17 26.45
Closing provision 39.62 26

Financial instrument and cash deposit

Credit risk from balances with the banks and financial institutions and current investment are managed by the Company's treasury team
based on the Company's poticy. Investment of surplus fund is made only with approved counterparties.

Counterparty credit limits are reviewed by the company periodically and the limits are set to minimise the concentration of risks and
therefore mitigate financial loss through counterparty's potential failure 1o make payments.

(¢) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The objective of liquidity
risk management is to maintain sufficient liquidity and ensure that funds are available to meet its liabilities when due, under both normal
and stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation. The Company monitors its
risk of a shortage of funds on a regular basis. The Company’s objective is to maintain a balance between continuity of funding and
flexibility through the use of bank overdrafts.

The table below summarises the maturity profile of the Company's financial liabilities based on coniractval undiscounted payments.

2 years and
0-1 year 1-2 years above Total

As at 31 March 2019
Bank Overdraft 116.86 - - 116.86
Trade payables - - - -
Other financial liabilities 1.152.51 - - 1,152.51

1.269.37 - - 1.269.37
As at 31 March 2018
Bank Overdraft 122.84 - - 122 .84
Trade payables - - - -
Other financial liabilities 99505 - - 9935.05

1,117.89 - - 1,117.89

Note 34: Capital management

The key objective of the Company’s capital management is {0 ensure that it maintains a stable capital structure with the focus on total
equity to uphold investor. creditor and customer confidence and to ensure future developtnent of its business. The Company focused on
keeping strong capital base to ensure independence, to ensure sustained growth in business.

The Company is predominantly equity financed. To maintain and adjust capital structure, the Company may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares.

The Company has very minimal amount of borrowings and mainly funded through equity, the existing surplus funds along with the cash
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Note 35: Related party disclosure
(i} List of related parties and relatlonship:

Description of relationship Names of the related parties
1) Holding Company Team] ease Digital Private Limited (TDPL'}
b) Ttimate Holding Company TeamlLease Services Limited ('TLSL")
¢} Fellow Sabsidiary
Keystone Business Solutions Private Limited ((KBSPL")
d) Key management personnel and their relatives Mr. Amitoj Sethe
¢} Enterprises where key Managerial Personnel or their Evolve IT Solutions Privale Limited (ESPL"

relatives exercise significant influence (where trunsactions have
{ii} Transactions with related parties

Transactions with related parties 31 March 2019 31 March 2018

Acceptance of Loan

Holding Company

TDPL 1,570.00 950.10
KBSPL 225.00 -

Loan Repaid to

Holding Company

TDPL 1,795.00 4876
KBSPL - -

Interest Expense on Loan from Holding Company
TDPL F6.40 8.76
KBSFL 1.98 -

Repayment of Losn
Key Managerial Personoel
Mr. Amitoj Sethi - 100,00

Consultancy/Purchase/Services charges paid

Service charges

TLSL 2875 21.92
Enterprises where key Managerial Personnel or their relatives exercise significant influsnce

Evolve IT Solutions Private Limited (ESPL") 270.30 79.18
Service charges/ Interest Charges / rent income

Enterprises where key Managerial Personnel or their relatives exercise significant influence

WRS Info India Private Limited - -
TLSL 047

Managerial remuneration (Refer Note 1 below)

Key managerial personnel and their relatives
Mr. Amitoj Sethi - 28.00

{iii} Outstanding balances g5 at vear ended
The following balances are gutstanding at the end of the reporting period in relation to transactions with related parties:

31 March 2019 31 March 2018

Loans Payable

Holding Company

TDPL 68510 910.00
KBSPL 225,00 -

Key Managerial Personel

Trade/other Receivable
Enterprises where key Managerial Personnel or their relatives exercise significant influence
Evolve IT Solutions Pvt Ltd

Tradefother Payable
Ultimate Holding
TLSL - 23.67

Enterprises where key Managerial Personnel or their relatives exercise significant influgnce
Evolve IT Solutions Pvt Ltd 57.02 35.38

Terms and conditions of transactions with related parties

1. As the liability for gratuity and leave encashment is provided on actuarial valuation basis for the company as a whole, the amount
pertaining to directors are not included.

2. Net of provision for dimunition in the value of investments.
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Note 36: Commitments
(a) Capital commitments
Estimated amount of contracts remaming to be executed on capital acoount and not provided for as at:
31 March 2019 31 March 2018

Property, plant and equipment = E

(b} Other Commitments

Guaraniees given by banks against fixed deposits as at 31st March, 2019 Rs.48.18 Lakhs (3] March 2018 Rs 36.08 Lakhs)
Guarantees against fixed deposits 31 March 2012 31 March 2018
Power Grid Corporation Of India Ltd 25.10 3367
Chief Manager (C&M), Power Grid - 187
The Assistant Commissioner Of Central Excise - 0,54
Rajasthan Medical Service 549 -
Security Department 894 -
Principal of Agriculture College 467 -
Commanding OfTicer 117 5
Postal Directorate 1.32 -
Board of Trustees 1.49 -
Total 48.18 36.08

Note 37: Non-cancellable operating leases

The Company has entered inte various cancellable and non-cancellable operating lease agreements for office premises at various
locations. The lease rental charged during the year and obligation on the long term non-cancellable operating lease as per the
lease agreement are as follows

31 March 2019 31 March 2018
Lease rentals under cancellable and non-cancellable leases 5038 4536

Commitments tor minimum lease payments in relation to non- 3L March 2019 31 March 2018
cancellable operating leases are as follows:
Within one year - =
Later than one year but not later than five years = =
Later than five years - -

Note 38: Deduction under section 80JJAA
As per the amendiment in the Finance Act 2016, deduction under section 80JJAA of the Income tax Act. 1961, was exterded
across to all the sectors. As per the provisions of section 80JJAA, an assessee will be allowed a deduction of an amount equal to
thirty per cent of addiional wages paid to the new regular workmen employed by the assessee in the previous year for three
assessment years including the assessment year relevant to the previous year in which such employnient is provided subject to
fulfilment of the other conditions mentioned in the section 80JJAA The Company has availed the benefit during the year ended
31 March 31 2018 and will continue to avail the benefit during the year ended 31 March 2019 as well. It is to be noted that for
current year, company has not claimed any additional deduction under section 8GJJA  As a result of this, the Company is
required to pay MAT as per Section [15)B of the Income Tax Act, 1961




Note 39: First time Adoption

The Company applied INDAS 115 for the first time by using the modified retrospective method of adoption with the date of
initial application of April 1, 2018. Under this method, comparative prior period has not been adjusted

The Company has elected to apply the revenue standard only to contracts that are not completed as at the date of initial
application

The followmg table presents the amount by which each financial statement line item is affected in the current year ended 31
March, 2019 by application of INDAS 115 as compared with the previous revenue recognition requirements,Line item that were
not affected by the changes have not been included. As a result the subtotals and totals disclosed cannot be recalculated from the
numbers provided. The adjustments are explained in more details below:

Balance Sheet (Extracty Profit and loss (Extract) year ended 31.“ March 2(!19 Increase/{Decreas| 31st March 2019
31 without adoption

st March 2019 of IND AS 115 e} as reported
Cuorrent Assets
Contract assets - 1,567.03 1,567.03
Other Financial Assets
Unbilled revenue 1,567.03 (1,567.03) =

Note 40: Contingent liabilities
There are no reportable contingent liability

Note 41: Previous Year
Figuras of previous year have been regrouped, rearranged and reclassified wherever necessary to confimm to the current year
classification

Signatures to Note Number 1 to 41 forming part of the financial statements
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