% Baheti & Somani LLP

CHARTERED A CCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
To the Members of Evolve Technologies & Services Private Limited

Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying standalone Ind AS financial statements of Evolve Technologies &
Services Private Limited (“the Company”), which comprise the Balance sheet as at 31st March 2020,
the Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash
Flow Statement and the Statement of Changes in Equity for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory
information(herein after referred to as “standalone Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Companies Act
, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2020, its profit including other comprehensive income, itscash flows and the changes in equity for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Financial Statements’ section of our report. We are independent
of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information other than Standalone Ind AS Financial Statements and Auditor’'s Report Thereon:

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises of the Director’s Report, Chairmen’s statement, (but does not include
the standalone Ind AS financial statements and our auditor’s report thereon). The other information
is expected to be made available to us after the date of this auditor's report. Our opinion on the
standalone Ind AS financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.
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Responsibilities of Management for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone Ind AS financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under section
133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalene Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinicn .Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.




* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure
A"a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinicon, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those boaoks;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on 31st March, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2020
from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these standalone Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure B” to this report;




(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Baheti & Somani LLP
Chartered Accountants
FRN: 124298W

Partner
M. No: 111759
Place: Pune

Date: 02/06/2020
UDIN: 20111759AAAAEWS5399



Annexure A referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory

Requirements” of our report of even date on the standalone Ind AS financial statements of Evolve

Technologies & Services Private Limited (“the Company”)

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(a)

(b)

In respect of its fixed assets:

The Company has maintained proper records showing full particulars, including quantitative
details and location of fixed assets.

The fixed assets are verified by the management according to the phased program, which in
our opinion is reasonable having regard to the size of the company and the nature of its
assets. The frequency of verification is reasonable and no material discrepancies have been
noticed.

According to the information and The Company does not have any immovable properties of
freehold or leasehold land and building as of the year end and hence reporting under
paragraph 3 (i} (c) of the Order is not applicable.

The Company is a service company. Accordingly, it does not hold any physical inventories.
Thus paragraph 3(ii) of the Order is not applicable.

According to the information and explanations given to us, during the year, the Company has
not granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the Act.
Accordingly, the provisions of clause (iii) (a) of the Order are not applicable to the Company
and hence not commented upon.

The Company has not granted any loan in the earlier years. Accordingly, the provisions of
clause (iii) {(b) of the Order are not applicable to the Company and hence not commented

upon

There are no amounts of loan granted to company listed in the register maintained under

section 189 of the Act which are overdue for more than ninety days.

In our opinion and according to the information and explanations given to us, there are no
loans, investments, guarantees, and securities given in respect of which provisions of section
185 and 186 of the Act are applicable and hence not commented upon.

The Company has not accepted any deposit during the within the meaning of Sections 73 to
76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

Having regard to the nature of the Company’s business / activities, reporting under clause

3(vi) of the Order is not applicable.




(vii)

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues,
including provident fund, employees’ state insurance, income-tax, customs duty, goods
and service tax, cess, and other material statutory dues applicable to it to the appropriate
authorities.The Company was not required to deposit any amounts with the Investor
Education and Protection Fund.

(b) According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees’ state insurance, income-tax, customs
duty, goods and service tax, cess and other material statutory dues were outstanding, at
the year end, for a period of more than six months from the date they became payable.

(c) There are no dues of income-tax, sales tax, service tax, customs duty, excise duty and
value added tax, goods and service tax as on March 31, 2020 on account of disputes.

In our opinion and according to the information and explanations given by the management,
the Company has not defaulted in the payment of dues to banks or any financial
institutions.The Company has not issued any debentures.

According to the information and explanations given by the management, the Company has
not raised any money by way of initial public offer or further public offer {including debt
instruments). The term loans taken by the Company have been applied for the purpose for
which the loans were obtained.

Based upon the audit procedures performed for the purpose of reporting the true and fair

view of the financial statements and according to the information and explanations given by

the management, we report that no fraud by the Company or no material fraud on the

Company by the officers and employees of the Company has been noticed or reported during

the year.

In our opinion and according to the information and explanations given to us, the Company
has paid / provided managerial remuneration in accordance with the requisite approvals
mandated by the provisions of Section 197 read with Schedule V of the Companies Act,

2013.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is
not applicable to the Company and hence not commented upon.
In our opinion and according to the information and explanations given to us, the Company

is in compliance with Section 188 and 177 of the Companies Act, 2013, where applicable,
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been disclosed in the Ind AS financial statements as required by the applicable accounting

standards.

(xiv) According to the information and explanations given to us and on an overall examination of
the balance sheet, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year and hence,
reporting requirements under clause 3(xiv) are not applicable to the Company and, not
commented upon.

(xv) According to the information and explanations given by the management, the Company has
not entered into any non-cash transactions with directors or persons connected with him as
referred to in section 192 of the Act.

(xvi) According to the information and explanations given to us, the provisions of section 45-1A

of the Reserve Bank of India Act, 1934 are not applicable to the Company.

For Baheti & Somani LLP
Chartered Accountants
FRN: 124298W

Partner
M. No: 111759

Place: Pune

Date: 02/06/2020

UDIN: 20111759AAAAEW5399



Annexure B referred to in paragraph 2(f) under the heading “Report on Other Legal and Regulatory

Requirements’ section of our report of even date

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting ofEvolve Technologies &
Services Private Limited(“the Company”)as of March 31, 2020 in conjunction with our audit of
thestandalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (the
‘Guidance Note'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Standards on Auditing
prescribed under Section 143(10) of the Act and the Guidance Note, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we comply
with the ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects .Our audit involves performing
procedures to obtain audit evidence about the adequacy of the internal financial controls system over
financial reporting and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditors’ judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the Company’s
internal financial controls system over financial reporting

Meaning of Internal Financial Controls over Financial Reporting with Reference to these Standalone
Ind AS Financial Statements

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures
that:




(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reportingwith Reference to these
Standalone Ind AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these Standalone Ind AS Financial Statements, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting with reference to these Standalone Ind AS Financial Statementsto future periods are subject
to the risk that the internal financial controls over financial reporting with reference to these
Standalone Ind AS Financial Statementsmay become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting with reference to these Standalone Ind AS Financial Statementsand such internal financial
controls over financial reporting were operating effectively as at March 31, 2020, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial

Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Baheti & Somani LLP
Chartered Accountants
FRN: 124298

Partner
Membership No
Place: Pune
Date: 02/06/2020
UDIN: 20111759AAAAEW5399



Evolve Technologies & Services Private Limited
Standalone Statement of Assets and Liabilities as of March 31, 2020
(All amounts in Rs. lakhs, unless otherwise stated)

Notes As at As at
31 March 2020 31 March 2019
Audited Audited
ASSETS
Non-current assets
Property, plant and equipment 4 93.80 14438
Other intangible asscts 5 34.56 49,51
Financial assets
i. Loans & Deposits 6 292 1.89
ii. Other financial assets 11 - -
Deferred tax assets (net) 13 103.97 108.52
Non-current tax asset (net) 7 1.797.74 1,453.31
Other non-current assels p 5
Total non-current assets 2.032.99 1,757.61
Current assets
Financial assets
Loans 6 0.41 0.78
i. Trade receivables 8 1,760.92 1,608.02
ii. Cash and cash equivalents 9 1.42 0.41
ili. Bank balances other than cash and cash equivalents 10 31.17 929.96
iv. Other financial assets 11 1,536.41 1,573.30
Other current assets 12 175.17 154.66
Total current assets 3,505.49 4,267.13
Total assets 5,538.48 6,024.74
EQUITY AND LIABILITIES
EQUITY
Equity share capital 14 351.83 351.83
Other equity 15 1,543.57 1,343.65
Total equity 1,895.40 1,695.47
LIABILITIES
Non-current liabilities:
Employee Benefit Obligations 16 2745 13.25
Other non-current liabilitics 17 - -
Financial liabilities
i. Borrowings 18 480.00 910.10
Total non-current liabilities 507.45 923.35
Current liabilities:
Financial liabilities
i. Borrowings 19 452.49 1,380.87
ii. Trade payables 20
a. total outstanding dues of micro and small enterprises 473.67 83.97
b. total outstanding dues other than (ji)(a) above 304.48 366.48
iii. Other financial liabilitics 21 1,347.08 1,152.51
Other current liabilities 22 536.29 397.34
Employee Benefit Obligations 16 21.64 24.76
Total current liabilities 3,135.63 3,405.93
Total | liabilities 3,643.08 4,329.27
Total eguity and labilities 5538.48 6,024.75
Summary of significant accounting policics 3
The accompanying, notes are an integral part of the standalone
financial statements,
As per our report of even date,
For Baheti and Somani LLP For and on behalf of the Board
ICAI Firm Registration Number : 0124298W For Evolve Technologies & Services Private Limited

Chartered Accountants

by

1 Mafiish Somani Ashok Kumar'Nedurumalli N. Ravi Vishwanath
Partner Director Director
Membership Number: 111759 C DIN: 00151814 DIN: 07332234
VNN — 20 ||\ 59 A ART WEHY

Place: Punc Place: Bangalore Place: Bangalore
Date: June 02,2020 Date: June 02, 2020 Date: June 02,2020



Evolve Technologies & Services Private Limited

Standalone Statement of Profit and Loss for the year ended 31 March 2020

(All amounts in Rs. lakhs, unless otherwise stated)

For the year ended

For the year ended

s 31 March 2020 31 March 2019
Audited Audited
Income
Revenue from operations 23 17,203.81 17,456.29
Other income 24 715.47 290.33
_Total income 17.919.28 17,746.62
Expenses
Employee benefits expense 26 14,134.62 14,349.71
Finance Costs 27 286.62 355.80
Depreciation and amortization expense 28 83.39 138.89
Other expenses 29 3.162.21 2.823.38
_Total expenses 17,666.84 17.667.78
Profit before tax 252.44 78.84
Tax expense:
- Current tax (Including MAT) 30 42.62 17.70
- Tax adjustment for earlier years - -
Deferred tax 13
- MAT Credit 6.11 (17.70)
- Deferred tax charge/ (credit) (0.07) (11.09)
Income tax expense 48.66 (11.09)
Profit for the year 203.78 89.92
Other comprehensive income
Items that will not be reclassified to profit or loss in subsequent 32
periods:
Premeasurement pains/(losses) of defined benefits obligation (5.35) 0.19
Income tax effect 1.49 (0.05)
Other comprehensive income/(loss) for the period/year, net of tax (3.86) 0.14
Total comprehensive income for the period/year, net of tax 199.92 90.06
Earnings per equity share;
Basic and diluted 31 5.79 2.56
Summary of signilicant accounting policies 3
The accompanying notes are an integral part of the standalone
financial statements..
As per our report of even date.
For Baheti and Somani LLP For and on behalf of the Board
ICAI Firm Registration Number : 0124298W For Evolve Technologies & Services Private Limited
Chartered Accountants
L}
r‘

Partner

Membership Number: 111759
UDIN — 20 \\\ 158 ARRA EW 289
Place: Pune

Date: June 02,2020

Clebind

Ashok Kumﬁr Nedurumalli

Director
DIN: 00151814

Place: Bangalore

Date: June 02, 2020

/

N. Ravi Vishwanath
Director
DIN: 07332234

Place: Bangalore
Date: June 02,2020



Evolve Technologies & Services Private Limited
Statement of Cash Flows for the year ended 31 March 2020
(All amounts in Rs lakhs, unless otherwise stated)

As at
31 March 2020

As at
31 March 2019

Operating netivities

Profit/(Loss) before tax 25244 78 84
Adjustments to reconcile profit before tax to net cash
flows:
Depreciation of property, plant and equipment 71.28 121 59
Amortization of intangible assets 1212 17.29
Net foreign exchange differences -
(Gainyloss on disposal of property, plant and equipment 118 -
[nterest paid bank overdraft 21794 27236
Interest paid - Others 721 026
Interest paid - Related Party 5912 78 38
Interest income on fixed deposits (34 50) (68 15)
Provision for Gratuity (net of reversals) (22 63)
Provision for Leave Encashment 7224
Bad debts / advances written off and provided for 290 1317
Software expenses written off 284
Working capital adjustments
(Increase)/decrease in trade receivables (155 80) 657 57
(Increase)/decrease in other financial assets 3150 (297 93)
(Increase)/decrease in loans (0 66) (0.25)
(Increase)decrease in other assets (20.5D) (72 74)
Increase/(decrease) in trade payables 327.69 173 58
Increase/(decrease) in other financial liabilities 194 57 157 45
Increase/(decrease) in other non-current liabilities (126 62)
Increase/(decrease) in other current liabilities 13897 (38.80)
Increase/(decrease) in provisions 573 (59 98)
1,114.00 955.64
[ncome tax paid (including TDS) (net) (387 05) (615 02)
Net cash flows from operating activities 726.95 340.62
Investing activities
Purchase of property, plant and equipment (including CWIP) (64 09)
(23 86)
Purchase of intangible assets (including intangibles under -
development)
Proceeds from sale of property, plant and equipment and =
intangibles 199
Income from Investments in Fixed deposits (Net) 34 50 6815
Proceed from Redemption of Fixed Deposits 904 18 (1100)
Net cash flows from / (used in) investing activities 916.81 (6.94)
Financing activities
Finance cost (including of prepayments) (284 27) (351.00)
Proceeds from Borrowmgs(th of repayments) (1,250.10) (122.84)
] ; W / ing activiti (1,534.36) (473.84)
i iivalents 109.39 (140.16)
Qg h and cash equivalents at the Lg,_"mmm_: of the vear (116.45) 2371
sh ivalents a * YEAr (7.05) (116.45)
Qummnm of sienificant accountin i 3
The accompanying notes are an integral part of the standalone financial statements
As per our report of even date
For Baheti and Somani LLP For and on behalf of the Beard

ICAI Firm Registration Number : 0124298W
Chartered Accountants

For Evolve Technologies & Services Jrivate Limited

Qg hahed

Mdni Ashok Kum_ar Nedurumalli N Ravi Vishwanath
Partne: Director Director
Membership Number: 111759 DIN: 00151814 DIN: 07332234

UBIN= 2O\ ARFR ENS39 |
ace: Pune Place: Bangalore
Date: June 02, 2020 Date: I unc%al, 2020

Place: Bangalore
Date: June 02,2020



Evolve Technologies & Services Private Limited

Standalone Statement of Changes in Equity for the year ended 31 March 2020

(All amounts in Rs. lakhs, unless otherwise stated)

a. Equity share capital:
Issued, subseribed and fully paid share capital

Numbers Amount
Equity shares of Rs. 10 each:
At 31 March 2018 35,18,250 351.83
Additions during the year - -
At 31 March 2019 35,18,250 351.83
Additions during the period - -
At 31 March 2020 35,18,250 351.83

* Also refer note 15

b. Other equity

Attributable to
equity holders of the Company

Total other equity

Particulars Reserves and surplus

Sccurities premium Revaluation reserve Retained earnings Total
For the year ended 31 March 2019
As at 1 April 2018 13.38 108.94 1,240.20 1,362.51
Profit for the year - - 89.92 89.92
Total comprehensive income 0.14 0.14
As at 31 March 2019 13.38 - 1.330.27 1.343.65
For the year ended 31 March 2020
As at 1st April 2019 13.38 - 1,330.27 1,343.65
Profit for the period - 203.78 203.78
Other comprehensive income - (3.86) (3 .86),
Total comprehensive income
As at 31 March 2020 13.38 - 1.530.19 1.543.57
Summary of significant accounting policies 3
The accompanying notes are an integral part of the standalone financial statements.
As per our report of even date
For Bafieti and Somani LLP For and on behalf of the Board
ICAI Firm Registration Number : 0124298W For Evolve Technologies & Servic§h Private Limited

Chartered Accountar

o | Reg. No.

*
%\ 124298W

-

i
Membership Number: 111759 %f'gd Acced

UDIN -2 0 )\\\F58A R
Place: Pune
Date: June 02,2020

Chghooed

Ashok Kumar Nedurumalli
Director
DIN: 00151814

pEVISS39

Place: Bangalore
Date: June 02, 2020

N. Ravi Vishwanath
Director
DIN; 07332234

Place: Bangalore
Date: June 02,2020




3.1

3.2

Evolve Technologies & Services Private Limited
Notes to the standalone financial statements for the period ended 31 March, 2020

Corporate information

Evolve Technologies and Services Private Limited (the "Company") is an HR Services Company incorporated on July 25,1991, The Company
currently provides clients, solution for their staffing and HR requirements offering a gamut of services that include Temporary Staffing and
Permanent Recruitment.

100% shares of the Company was acquired by TeamLease Digital Private Limited w.e.f. November 01, 2017.
The standalone financial statements are approved by the board of directors and authorized for issue in accordance with a resolution of the directors
on 02nd June, 2020

Basis of preparation

(i) Compliance with Ind AS

The standalonc financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under
the Companies (Indian Accounting Standards) Rules, 2015, (as amended).

(ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:

a) Certain financial assets and liabilitics measured at fair value as explained in the accounting policies below ;

b) Defined benefit plans plan assets measured at fair value; and

¢) Share-based pavments is measured at fair value.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services as at the date of respective
transactions,

The standalone financial statements are presented in Indian Rupee and all values are rounded to nearest lakhs except when otherwise stated.

Summary of significant accounting policies
Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An assct is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months afier the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.

All other assets are classified as non current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities. Advance tax paid is classified as non-current assets.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash cquivalents. The Company has
considered twelve months as its operating cvcle.

Foreign currency translation

(i) Functional and presentation currency

Items included in the standalone financial statements of the company are measured using the currency of the primary economic environment in
which the entity operates, ie, the "functional currency”. The standalone financial statements are presented in Indian rupee (INR), which is functional
and presentation currency of the Company.

ii) Transactions and balances

Foreign currency transactions are initially recorded by the company at their respective functional currency spot rate at the date the transaction first
qualifies for recognition.

1) Monetary assets and liabilities denominated in forcign currencies are translated at the functional currency spot rates of exchange at the reporting
date,

2) Non-monetary items, which are measured in terms of historical cost denominated in a foreign currency, are translated using the exchange rates at
the date of the initial transactions. Non-monetary items, which are measured at fair value or other similar valuation denominated in a foreign
currency, are translated using the exchange rate at the date when fair value was determined.

3) Exchange differences arising on settlement or translation of monctary items are recognised in the statement of profit and loss in the period in
which they arise.
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Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable, taking
into account contractually defined terms of payment and excluding taxes or duties collected on behalf of the government. The Company has
concluded that it is the principal in all of its revenue arrangements since it is the primary obligor in all the revenue arrangements as it has pricing
latitude and is also exposed to credit risks.

The specific recognition criteria described below must also be met before revenue is recognised,
Manpower services

Revenue from manpower services is accounted on accrual basis on performance of the service agreed in the Contract / Mandate Letter between the
Company and its customer.

Recruitment Services
Revenue from recruitment services is recognized on accrual basis on performance of the services agreed in the contract with the customers,

Interest income

For all financial instruments measured at amortised cost, interest income is recorded using the effective intercst rate (EIR). The EIR is the rate that
exactly discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the
net carrying amount of the financial asset. When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument but does not consider the expected credit losses Interest income is included in
finance income in the statement of profit or loss.

Dividends

Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve the
dividend.

Taxes

Imcome Tax

Income tax expense comprises current tax expense and deferred tax asset or liability during the year. Current income tax assets and liabilitics are
measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date in the countries where the company operates and generates taxable income.
Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or
in equity). Current tax items are recognised in correlation to the underlying transaction either in other comprehensive income or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interoretation and establishes provisions where anpropriate.

Deferred tax

Deferred tax is recognised using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes at the reporting date. Deferred tax assets are recognised for all deductible temporary differences,
carryforward of unused tax credits and unused tax losses only if it is probable that future taxable amounts will be available to utilise those
temporary differences, and the carry forward of unused tax credits and unused tax losses, except:

P When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or ligbility in a
transaction that is not a business combination and, at the time of the transaction, affects ncither the accounting profit nor taxable profit or loss;

- In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, deferred tax
assets are recognised only to the extent that it is probable that the temporary differences will reverse in the foresecable future and taxable profit will
be available against which the temporary differences can be utilised,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow ali or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is
scttled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date. Deferred tax relating to items
recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Deferred tax items are
recognised in correlation to the underlying transaction either in other comprehensive Income or directly in equity

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities

Deferred tax assets include Minimum Alternative Tax (*MAT*) paid in accordance with the tax laws in India, which is likely to give future
economic benefits in the form of availability of set off against fiture income tax liability. Accordingly, MAT is recognized as deferred tax asset in
the balance sheet when the asset can be measured reliably and it is probable that the future economic benefit associated with the asset will be

realized.
A
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Property, plant and equipment

Capital work in progress is stated at cost, net of accumulated impairment loss, if any. Plant and equipment is stated at cost, net of accumulated
depreciation and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and borrowing
costs for long-term construction projects if the recognition criteria are met. When significant parts of plant and equipment are required to be
replaced at intervals, the Company depreciates them separately based on their specific useful lives. Likewise, when a major inspection is performed,
its cost is recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in profit or loss as incurred.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the assct) is included in the income statement when the asset is derecognised.

The residual values, usefill lives and methods of depreciation of property, plant and equipment are reviewed at cach financial year end and adjusted
prospectively, if appropriate,

Depreciation methods, estimated useful lives*
Depreciation is calculated vsing the written down value method (WDV) over their estimated usefil lives of the property, plant & cquipment based
on their useful lives as follows:

Asset Life in Years
Computers 3

Plant and Machinery 3

Furniture and fixtures 10

Office equipment 3

Intangible assets
Intangible assets acquired separately are measured on intial recognition at cost. Following initial resognition, intangible assets are carried at cost
less anv accummlated amortisation & accumulated imnairment losses if anv

Intangible assets with finite lives arec amortised over the useful economic life and assessed for impairment whenever there is an indication that the
intangible assct may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed
at least at the end of cach reporting period. Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure

forms nart of carrving value of another asset )
Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is reflected in profit or loss

in the period in which the expenditure is incurred,
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.

Research and development costs
Rescarch costs are expensed as incurred. Development expenditures on an individual project are recognised as an intangible asset when the

Comoanv can demonstrate:
- The technical feasibility of completing the intangible asset so that the asset will be available for use or sale

- Its intention to complete and its ability and intention to use or sell the asset
- How the asset will generate future economic benefits
- The availability of resources to complete the asset

- The ability to measure reliablv the expenditure during development
Following initial recognition of the development expenditure as an asset, the asset is carried at cost less any accumulated amortisation and

accumulated impairment losses. Amortisation of the asset begins when development is complete and the asset is available for use, It is amortised
over the period of expected future benefit. Amortisation expense is recognised in the statement of profit and loss unless such expenditure forms part
of carrving value of another asset,

During the period of development, the asset is tested for impairment annually.

Amortization methods, estimated useful lives*
Amortization is calculated using the written down value method over the estimated uscful lives of the Intangibles as follows;

Intangible assets Life in Years Internally generated or acquired
Computer software 10 years Acquired
Software others 10 years Internally Generated

(*) Based on the expected economic benefits, the management believes that the useful lives given above best represents the period over which the
management expects to use the assets. Hence, the useful lives for these assets is different from the useful lives as prescribed under Part C of
Schedule I of the Companies Act 2013
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Impairment of non-financial assets

The Company assesses, at cach reporting date, whether there is an indication that any property, plant & equipment and intangible assets may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’ s recoverable
amount. An asset’s recoverable amount is the higher of an assct’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in
use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those
from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market asscssments of the time value of money and the risks specific to the asset.

Non-financial assets other than goodwill that suffered an impairment are reviewed for possible reversal of the impairment at the end of each
renorting nerind

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the contract embodying the related financial
instruments. All financial asscts, financial liabilities and financial guarantee contracts are initially measured at transaction cost and where such
values arc different from the fair value, at fair valuc. Transaction costs that are directly attributable to the acquisition or issuc of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value through profit and loss) are added to or deducted from the fair
value measured on initial recognition of financial asset or financial liability. Transaction costs directly attributable to the acquisition of financial
assets and financial liabilities at fair value through profit and loss are immediately recognised in the statement of profit and loss.

Investment in cquity instruments issued by subsidiaries and associates are measured at cost less impairment. Investment in preference shares/
debentures of the subsidiaries are treated as equity instruments if the same are convertible into equity shares or are redeemable out of the proceeds
of equity instruments issued for the purpose of redemption of such investments. Investment in preference shares/ debentures not mecting the
aforesaid conditions are classified as debt instruments at amortised cost.

Effective interest method

The effective interest method (EIR) is a method of calculating the amortised cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate that exactly discounts future cash receipts or payments through the expected
life of the financial instrument, or where appropriate, a shorter period.

Subsequent measurement

(i) Financial assets

Financial assets at amortised cost

Financial assets at fair value through other comprehensive income (FYOCI)

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on
specificd dates to cash flows that are solely payments of principal and interest on the principal amount outstanding,

Financial assets at fair value through profit and loss (FVTPL)

Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or at fair value through other comprehensive
income on initial recognition. The transaction costs directly attributable to the acquisition of financial assets at fair value through profit or loss are
immediately recognised in statement of profit and loss.

Impairment of financial assets

In accordance with Ind AS 109, the Company applics expected credit loss (ECL) model for measurement and recognition of impairment loss on
financial assets. The Company follows * simplified approach’ for recognition of provision for ECL on trade receivables. The application of
simplificd approach does not require the Company to track changes in credit risk. Rather, it recognizes provision for ECL based on lifetime ECLs at
each reporting date, right from its initial recognition. Provision for ECL is recognised for financial assets measured at amortised cost and fair value
through profit or loss.

Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company elected to present fair value gains and losses on
equity investments in other comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit or loss. Dividends
from such investments are recognised in profit or loss as other income when the Company's right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/(losses) in the statement of profit and
loss. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported separately from other
changes in fair value.
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Derecognition of financial assets

A financial asset is derecognised only when the rights to receive cash flows from the asset have expired or the Company has transferred the rights to
receive cash flows from the financial asset or retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company cvaluates whether it has transferred substantially all risks and rewards of ownership of the
financial asset In such cases, the financial asset is derccognised. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the
financial asset is derecogniscd if the Company has not retained control of the financial asset. Where the Company retaing control of the financial
asset, the asset is continued to be recognised to the extent of continuing involvement in the financial asset.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. Afler initial recognition, no reclassification is made
for financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a reclassification is made
only if there is a change in the business model for managing those asscts. Changes to the business model are expected to be infrequent, The
Company’s senior management determines change in the business model as a result of external or internal changes which are significant to the
Company’s operations. Such changes are evident to external parties. A change in the business model occurs when the company cither begins or
ceases to perform an activity that is significant to its opcrations. If the Company reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period following the change in business model.
The Company does not restate any previously recognised gains, losses (including impairment gains or losses) or interest,

The following, table shows various reclassification and how they are accounted for;
Original classification Revised classification  Accounting treatment

Amortised cost FVTPL Fair value is measured at reclassification date. Difference between previous
amortized cost and fair value is recognised in statement of profit and loss.

FVTPL Amortised cost Fair value at reclassification date becomes its new gross carrying amount, EIR
is calculated based on the new gross carrying amount.

Amortised cost FVTOCI Fair value is measured at reclassification date. Difference between previous
amortised cost and fair value is recognised in OCI. No change in EIR due to
reclassification.

FVTOCI Amortised cost Fair value at reclassification datc becomes its new amortised cost carrying

amount. However, cumulative gain or foss in OCI is adjusted against fair
value. Consequently, the asset is measured as if it had always been measured
at amortised cost.

FVTPL FVTOCI Fair value at reclassification date becomes its new carrying amount. No other
adjustment is required.

FVTOCI FVTPL Assets continue to be measured at fair value. Cumulative pain or loss
previously recognized in OCI is reclassified to statement of profit and loss at
the reclassification date.

(i) Financial Liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured at amortised cost through effective
interest method. For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value
due to the short term maturity of these instruments.
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Fi iaf liahilities a

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial date of recognition, and only if
the criteria in Ind AS 109 are satisfied. For liabilitics designated as FVTPL, fair value gains/losses attributable to changes in own credit risk are
recognised in OCI. These pains/loss are not subsequently transferred to the statement of profit and loss. However, the Company may transfer the
cumulative gain or loss within cquity. All other charge in fair value of such liability arc recognised in the statement of profit or loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability
is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit or loss.

(iii) Offsetting of financial instruments

Financial assets and financial liabilities are offsct and the net amount is reported in the balance sheet if there is enforceable legal right to offset the
recopnised amounts and there is an intention to scttle on a net basis to realise the assets and settle the liabilities simultaneously. The legally
enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the event of default,
insolvency or bankruptcy of the Company or the counterparty.

(iv) Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses following hierarchy and assumptions that are based on market
conditions and risks cxisting at each reporting date.

Fair value hierarchy:

All asscts and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

B Level 1 —Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

B Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is dircctly or indirectly
observable.

B Level 3 —Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

3.9 Treasury shares
The Company has created an Employee Benefit Trust (*EBT’) for providing share-bascd payment to its employees. The Company uses EBT as a
vehicle for distributing sharcs to employees under the employee remuneration schemes. The promoters of the Company had contributed 201,114
number of shares to EBT, which will be issued to employees in accordance with the Company's Employee stock option plan.

The Company treats EBT as its extension and shares held by EBT are treated as treasury sharescarried at nil value. Share options exercised during
the reporting period arc adjusted against treasury shares.

Own cquity instruments that are reacquired (treasury shares) are recognised at cost and deducted from equity. No gain or loss is recognised in the
statement of profit and loss on the purchase, sale, issue or cancellation of the Company's own equity instruments. Any difference between the
carrying amount and the consideration, if reissued, is recognised in reserve. Share options exercised during the reporting period are adjusted against
treasury shares.

3.10 Cash and cash equivalents

Cash and cash equivalent in the standalone balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of
three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, short-term deposits with original
maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value, and bank overdrafts.

Bank overdrafis are shown within borrowings in financial liabilities in the balance sheet.
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Employee benefits

Defined benefit plan

Gratuity obligations
Gratuity, which is a defined benefit plan, is accrued based on an independent actuarial valuation, which is done based on project unit credit method
as at the balance sheet date. The Company recognizes the net obligation of a defined benefit plan in its balance sheet as an asset or liability.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which
they occur in other comprehensive income and is transferred to retained carnings in the statement of changes in equity in the balance sheet. Such
accumulated re-measurements are not reclassified to the statement of profit and loss in subsequent periods.

In addition to the above, the Company recognises its liability in respect of gratuity for associate employees and its right of reimbursement as an
asset in accordance with Ind AS 19.

Past service costs are recognised in profit or loss on the earlier of :

a) The date of the plan amendment or curtailment, and

b) The date that the company recognises related restructuring costs.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Group recognises the following changes in
the net defined benefit obligation as an expense in the standalone statement of profit and loss:

P Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements; and
P Net interest expense or income
Defined contribution plan

Contribution to Recognised Provident Fund

The Company has a defined benefit plan for post employment benefits in the form of provident fund. The Company makes contribution for
provident fund to the trust set up by the Company and administered by the trustees. The interest rate payable to the members of the trust shall not be
lower than the statutory rate of interest declared by the Central Government under the Employees Provident Funds and Miscellaneous Provisions
Act, 1952, and shortfall, if any, is made good by the Company

The contributions made to the trust are recognized as plan assets. The defined benefit obligation recognized in the balance sheets represents the
present value of the defined benefit obligation as reduced by the fair value of plan asscts.

Contribution to Government Provident Fund

The Company pays provident fund contributions to publicly administered provident funds as per applicable regulations. The Company has no
further payment obligations once the contributions have been paid. The contributions are accounted for as defined contribution plans and the
contributions are recognised as employee benefit expense when they are due.

Compensated absences

The employees of the Company arc entitled to be compensated for unavailed leave as per the policy of the Company, the liability in respect of
which is provided, based on an actuarial valuation (using the projected unit credit method) at the end of each year. Accumulated compensated
absences, which are expected to be availed or encashed within 12 months from the end of the year end are treated as short term employee benefits
and those expected to be availed or encashed beyond 12 months from the end of the year are treated as other long term employee benefits. The
Company’s liability is actuarially determined (using Projected Unit Credit Method) at the end of each year. Actuarial gains/ losses are recognised
in the Statement of Profit and Loss in the year in which they arise.

Praovisions and contingent liability s

Provision

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a scparate asset, but only
when the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.
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Contingent Hability

Contingent liability is a possible obligation that arises from past cvents whose existence will be confirmed by the occurrence or non-occurrence of
one or more uncertain future events beyond the control of the Company, or a present obligation that arises from past events where it is either not
probable that an outflow of resources will be required to settle the obligation.

A contingent liability also arises in extremely rare cases where there is a liability that cannot be measured reliably. The Company does not
recognize a contingent liability but discloses its existence in the standalone financial statements.

3.13 Cash dividend distribution to equity holders

The Company recognizes a liability to make cash distributions to equity holders of the Company when the distribution is authorized and the
distribution is no longer at the discretion of the Company. Final dividends on shares are recorded as a liability on the date of approval by the
shareholders and interim dividends are recorded as a liability on the date of declaration by the Company's Board of Directors.

3.14 Earnings Per Share (EPS)

3.15

Basic EPS is calculated by dividing the profit/loss for the year attributable to equity sharcholders of the company by the weighted average number
of cquity shares outstanding during the year. Diluted EPS is calculated by dividing the profit attributable to equity sharcholders of the company
(afler adjusting for convertible preference shares) by the weighted average number of equity shares outstanding during the year plus the weighted
average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

Significant accounting judgments, estimates and assumptions

The preparation of the Company's standalone financial statements requires management to make judgements, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company
based its assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions
about future developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such
changes are reflected in the assumptions when they occur.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount which is higher of fair value less costs
of disposal and the value in use. The fair value less costs of disposal calculation is based on available data from binding sales transactions,
conducted at arm”s length, for similar assets or observable market prices less incremental costs for disposing of the asset. The value in use
calculation is based on a DCF model and the cash flows are derived from the budget for the next five years, The recoverable amount is sensitive to
the discount rate used for the DCF model as well as the expected fiuture cash-inflows and the growth rate used for extrapolation purposes.

Defined benefit plans

The cost of the defined benefit gratuity plan and other post-employment benefit and the present value of the gratuity obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the future. These
include the determination of the discount ratc, future salary increases and mortality rates. Due to complexities involved in the valuation and its long
term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to changg is the discount rate. In determining the appropriate discount rate for plans operated in India, the management
considers the interest rate of government bonds in currencies consistent with the currencies of the post-employment benefit obligation. The
mortality rate is based on publicly available mortality table in India. The mortality tables tend to change only at interval in response to demographic
changes. Further salary increases and gratuity increases are based on expected future inflation rates.

Useful life of assets considered for depreciation of Property, Plant and Equipment and amortization of Intangible assets

The charge in respect of periodic depreciation/amortization is derived after determining an estimate of an asset’s expected useful life and the
expected residual value at the end of its life. The useful lives and residual values of Company's assets are determined by management at the time the
asset is acquired and reviewed at cach financial year end. The lives are based on technical advice, prior asset usage experience and the risk of
technological obsolescence.

Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses
can be utilized. Significant management judgement is required to determine the amount of deferred tax assets that can be recognized, based upon
the likely timing and the level of future taxable profits together with future tax planning strategics.

Other estimates:

The preparation of financial statements involves estimates and assumptions that affect the reported amount of assets, liabilities, disclosure of
contingent liabilities at the date of financial statements and the reported amount of revenues and cxpenses for the reporting period. Specifically, the
Company estimates the probability of collection of accounts receivable by analyzing historical payment patterns, customer concentrations oHS

Ay
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Estimation uncertainty relating to the global health pandemic on COVID-19

The company has considered the possible effects that may result from the pandemic relating to COVID-19 on the carrying amounts of receivables
and unbilled revenues. In developing the assumptions relating to the possible future uncertaintics in the global economic conditions because of this
pandemic, the company, as at the date of approval of these financial statements has used internal and external sources of information inctuding
economic forccasts etc. The company has performed sensitivity analysis on the assumptions used and based on current estimates expects the
carrying amount of these assets will be recovered. The impact of COVID-19 on the company’s financial statements may differ from that estimated
as at the date of approval of these condensed financial statements,

Operating segment

The Board of Directors have been identified as the Chief Operating Decision Maker (CODM) as defined by IND-AS 108, Operating Segment
CODM evaluates the performance of Company and allocated resources based on the analysis of various performance indicators of the Company.
The operating segment compriscs of the following:

a) Staffing and Allied Services - Comprises of Staffing Operations, Temporary Recruitment and Payroll.

b) Other HR Services - Comprises of Permanent Recruitment, Regulatory Compliance and Training Operations.

Leases

Transition

Effective April 1, 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lease contracts existing on April 1, 2019 using
the modified retrospective method and has taken the cumulative adjustment to retained earnings, on the date of initial application. Consequently, the
Company recorded the lease liability at the present value of the lease payments discounted at the incremental borrowing rate and the right of use
asset at its carrying amount as if the standard had been applied since the commencement date of the lease, but discounted at the Company s
incremental borrowing rate at the date of initial application.

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control the use of
an identified asset for a period of time in exchange for consideration.

The Company as a Lessee

The Company applics a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. The
Company recognizes lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets.

i) Right of use Assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e, the date the underlying asset is available for use). Right-
of-usc assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred, and lease payments made at
or before the commencement date less any lease incentives received. Right-of-use assets arc depreciated on a straight-line basis over the shorter of

the lease term and the estimated useful lives of the assets.
If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase option,

depreciation is calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. [n such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset
belongs.

ii) Lease Liabilitics

At the commencement date of the lease, the Company recognizes lease liabilitics measured at the present value of lease payments to be made over
the lease term. The lease payments include fixed payments (including in substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include
the exercise price of a purchase option reasonably certain to be exercised by the Company and payments of penaltics for terminating the lease, if the
lease term reflects the Company cxercising the option to terminate. Variable lease payments that do not depend on an index or a rate are recognized
as expenscs (unless they are incurred to produce inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date because the
interest rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments resulting from a change in an index or
rate used to determine such lease payments) or a change in the asgessment of an option to purchase the underlying asset.

-
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(All amounts in Rs. lakhs, unless otherwise stated)

Note 4: Property, plant and equipment

Office

Plant &

P — Land Computers Ml Total

Gross Block

As at 31 March 2018 - - 167.19 305.86 473.06
Additions 4.61 E - 59.48 64.09
Disposals - - - - -
As at 31 March 2019 4.61 167.19 365.35 537.15
Additions - - 2 22 23.86
Disposals - - - (5) (5.04)
As at 31 March 2020 4.61 - 168.76 382.60 555.97
Accumulated depreciation
As at 31 March 2018 - - 115.60 155.57 271.17
Charge during the year 1.36 - 3445 85.79 121.59
Disposals - - - - -
As at 31 March 2019 1.36 - 150.05 241.36 392.77
Charged during the year 2.05 - 10.54 58.68 71.28
Disposals - - - (1.87) (1.87)
As at 30 March 2020 3.41 - 160.59 298.17 462.17
Net Block
As at 31 March 2018 - - 51.59 150.29 201.89
As at 31 March 2019 3.25 - 17.15 123.99 144.38
As at 30 March 2020 1.20 - 8.17 84.43 93.80
Note 5: Other Intangible assets and Intangible asset under development

Computer - Software -
Software Others ot

As at 31 March 2018 14.21 78.13 92.34
Additions - - -
Disposals - - -
As at 31 March 2019 14.21 78.13 92.34
Additions - - -
Disposals/De-Recognition 4.62 - 4.62
As at 31 March 2020 9.60 78.13 87.73
Accumulated amortization

As at 31 March 2018 532 20.23 25.54

Charge during the period 2.30 14.99 17.29

Disposals - - -

As at 31 March 2019 7.62 35.22 42.84

Charged during the period 0.97 11.14 12.12

Disposals/De-Recognition 1.78 - 1.78

As at 31 March 2020 6.82 46.36 53.17

Net Block

As at 31 March 2018 8.89 57.91 66.80

As at 31 March 2019 6.59 42.92 49.51

As at 31 March 2020 2.78 31.78 34.56
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Financial assets
Note 6: Loans & Deposits

31 March 2020

31 March 2019

Non-current

(Unsecured, considered good)

Other Deposits 292 1.89
292 1.89

Current

Security Deposit - Reat 041 0.78
0.41 0.78

Note 7; Non-current tax asset

31 March 2020

31 March 2019

Advance income tax (net of provision for taxation)

1.797.74

1.453.31

1,797.74

1.453.31

Income tax expense in the statement of profit and loss consists of:

31 March 2020

31 March 2019

Current income tax;

Current income tax charge 48.73 17.70
Tax adjustment for earlier years - =

Mat Credit Entitlement 6.11 (17.70)
Deferred tax (net) (0.07) (11.09)
Income tax expense reported in the statement of profit or loss 54.76 (11.09

Income tax recognized in other comprehensive income

31 March 2020

31 March 2019

Deferred tax arising on expense/(income) recognized in other comprehensive income 1.49 (0.05)
Net loss/(gain) on remeasurements of defined benefit plans - -
Income tax expense charged to OCI 1.49 (0.05)




Note 8: Trade receivables

31 March 2020

31 March 2019

Trade receivables from related parties (Refer Note 33) 188.25
188.25 "
Unsecured considered doubtful
Trade receivables 1,572.67 1,647.64
Trade receivables from related parties (Refer Note 33) - -
Doubtful 42.52
1,615.20 1,647.64
Less:
Allowance for doubtful debts (42.52) (39.62)
1,760.92 1,608.02
Break-up of security details
Trade receivables considered good - Secured - -
Trade receivables considered good - Unsecured 1,572.67 1,687.26
Trade receivables which have insignificant risk - -
Trade receivables Credit impaired 42.52 (39.62)
Total 1,615.2( 1,647.64
Less :- Loss Allowanee (42.52) (39.62)
1,572.67 1,608.02

a) No trade or other reccivable are due from directors or other officers of the company either severally or jointly with any other person. Nor
any trade or other receivable are due from firms or private companies respectively in which any director is a partner, a director or a member.

b) Trade receivables are non-interest bearing,

¢) Bill Discounting facility has been secured by hypothecation of first and exclusive charge on all present and future book debts.

Note 9: Cash and cash equivalents

31 March 2020

31 March 2019

Balances with banks

- On current accounts 1.23 0.24

- On current accounts - .

Cash on hand 0.19 0.17
1.42 0.41

Note 10: Bank balances other than cash and cash equivalents

31 March 2020

31 March 2019

Deposits with remaining maturity of less than 12 months 3L17 929.96
Deposits with remaining maturity of more than 12 months - -
31.17 929.96
Less : Amounts disclosed under other financial assets - -
31.17 929.96
32.59 930.37
For the purpose of the statement of cash flows, cash and cash equivalents comprise the
following:
31 March 2020 31 March 2019
Balances with banks
- On current accounts 1.23 0.24
Cash on hand 0.19 017
1.42 0.41
Less :- Bank overdraft (8.47) (116.87)
(7.05) (116.45)

Q.
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Note 14: Equity share capital and other equity

Equity share capital

31 March 2020 31 March 2019
(1) Authorized equity share capital
40,00,000 equity shares of Rs. 10 each 400.00 400 00
(ii) Issued, subscribed and fully paid-up shares
35.18.250 Lakhs equity shares of Rs. 10 each 351.83 351.83
Total issued, subseribed and fully paid-up shares 351.83 351.83

(i) Terms/ rights attached to equity shares

The company has one class of equity shares having a par value of Rs.10 per share. Each shareholder is eligible for one vote per share held. In the event of
liquidation, the cquity sharcholders are eligible to receive the remaining asscts of the Company after distribution of all preferential amounts, in proportion to their
shareholding.

The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim
dividend.

(iv) Details of shareholders holding more than 5% shares in the Company:

N Fil - 31 March 2020 31 March 2019
ame of the shareholders ing i
Numbers % holding in the class Numbers % hm:::;ﬁ e ibe
Equity shares of Rs.10 each fully paid
TeamLease Digital Private Limited 3,518,250 100.00 3,518,250 100.00
Note 15: Other equity
31 March 2020 31 March 2019

Securities premium account 13.38 13.38
Retained earnings 1.530.19 1,330.27
Revaluation reserve - -

1,543.57 1,343.65
Securities premium
Opening balance 13.38 13.38
Increase during the year - -
Closing balance 13.38 13.38
Surplus in the statement of profit and loss
Opening balance 1,33027 1,240.20
Net Profit/(Loss) for the year 203.78 89.92
Other comprehensive income recognized directly in retained earnings (3.86) 0.14
- Remeasurment of post employment benefit obligation, net of tax
Less : Appropriation during the year - -
Closing balance 1,530.20 1.330.27
Revaluation reserve
Opening balance . -
Less: Reversal on account of business transfer - -
Closing balance “ i
Reserve & Surplus
Opening balance 1,330.27 1,240.20
Increase / (decrease) during the year 199.92 90.06
Closing balance 1.530.20 1.330.27
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Note 16: Employee Benefit Obligations

31 March 2020

31 March 2019

Non-current

Employee benefits - Gratuity (Refer note 33) 16.57 827

Employee benefits - Leave Encashment 10.88 4.98
27.45 13.25

31 March 2020

31 March 2019

Current

Employee benefits - Gratuity (Refer note 33) 3.82 590

Employee benefits - Leave Encashment 17.82 18.86
21.64 24.76

Note 17: Other non-current liabilities

31 March 2020

31 March 2019

Security Deposit Received

Note 18: Non-Current Borrowings

Effective interest Maturity 31 March 2020 31 March 2019
rate
Non-current Borrowings
Unsecured
Loans and advances from Related Party
-TeamLease Digital Private Limited 2.00% On Demand 205.00 685.10
-Keystone Business Solutions Private 9.00% On Demand 225.00
Limited 275.00
480.00 910.10
Note 19: Current Borrowings
31 March 2020 31 March 2019
Secured
Bill Discounting* 9.70% 444.01 1,264.01
HDFC Cash Credit Account* 9.35% 8.47 116.86
452.49 1,380.87

*The Banking facilities are secured by lien on fixed deposits of Rs 929.95 Lakhs (31March, 2019 of Rs. 929.95 lakhs) against all
current assets till Nov. 2019. From Dec onwards, Corporate guarantee has been given by jointly Ultimate holding company and
holding Company of Rs. 1902.40 Lakhs.
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Note 20: Trade payables

31 March 2020

31 March 2019

Current

Total outstanding dues of micro enterprises and small 473.67 83.97

Total outstanding dues of creditors other than micro 2

enterprises and small enterprises 3044 366.48
778.14 450.45

Note 21: Other financial liabilities

31 March 2020

31 March 2019

Current
Employees Benefits Payable 1,137.73 961.80
Security Deposit Received 202.42 190.71
Other financial laibilities 6.93 -

1,347.08 1,152.51
Non-current " =
Current S 1,347 1,153

1,347 1,153
Note 22: Other current liabilities
31 March 2020 31 March 2019

Statutory dues payable 458.31 392.01
Advance from Customers 68.06 533
Deferred Revenue 9.92 -

536.29
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Note 23: Revenue from opersations

31 3 9
Sale of Services 17,203.81 17.413.12
Sale of Products - 4317
17.203.81 17.456.29
Note 24: Other income
31 March 2020 31 March 2019
Interest income on:
Deposits with banks 34 50 6815
Income Tax Refund 104.66 .
Income from other services 576 .31 21951
Miscellaneous income - 267
715.47 290.33
Note 25: Cost of Material Consumed
31 March 2020 31 March 2019
Opening stock
Add: Purchases 57631 102 69
Add: Consumables 3932 565
Add: Import Charges and Freight - 692
Add: Conversion Charges - Factory Labour 093
Add_Conversion Charges - Factory Admin - -
615.63 116.19
Note 26: Employee benefits expense
31 March 2020 31 March 2019
Salaries, wages and bonus 13,210 45 13,607 18
Gratuity expense (Refer note 32) 406 (2263)
Leave Encashment 7051 7224
Contribution to provident fund and other funds 755 48 59143
Staff welfare expenses 9412 101.49
14.134.62 14.349.71_
Note 27: Finance Cost
31 March2020 31 March 2019
Interest on loans
Bormrowings 223.05 272.36
Others 445 506
Interest paid to Related Party 59.12 78.38
286.62 355.80
Note 28: Depreciation and amortisation
31 March 2020 31 March 2019
Depreciation of property, plant & equipment 71.28 121.59
Amortization of other intangible assets 12.12 17.29
83.39 138.89
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Note 29: Other expenses

31 March 2020 31 March 2019
Rent 29075 354.27
Repairs and maintenance wmn 4176
Electricity Charges 673 1149
Rates and taxes 072 5.96
Communication 27,51 49 83
Travelling and conveyance 1,119 46 1.213.72
Loss on sale of Fixed Asset 118 -
Legal and professional 54 87 6.67
Payments to auditors (Refer note below) 515 542
Provision for Bad and Doubtful Debts 290 13.17
Office Expenses - 003
Cost of Material Consumed 61563 29573
Miscellaneous expenses 359 1231
Technical fees 43702 396 37
Infra support charges 56894 41661
Foreign exchange loss (Net) - 0.02
3.162.21 2.823.38
Note: Payment to auditors
31 March 2020 31 March 2019
As auditor
Statutory audit fee 300 250
Tax audit fee 100 1 00
Certification - 021
GST Audit 100
Taxation matters - 059
Other services (certification fees) - 1 06
Reimbursement of expenses 015 006
5.15 542
Note 30: lncome tax expense
31 March 2020 31 March 2019
Income tax recognized in Profit & Loss
Current Tax 48.73 -
Deferred tax [Charge/(credit)] (007) (11.09)
48.66 (11.09)
0OCI section
31 March 2020 31 March 2019
Income tax recognized in Other Comprehensive [ncome
Current tax charged to OCI 149 (0 05)
149 (005
Reconciliation of effective tax rate:
31 March 2020 31 March 2019
Profit before tax 25244 78 84
Tax using the Company's domestic tax rate @ 27 82% (March 31, 2019: 27 82%) 7023 2193
Tax effect of
Others (0.07 (17.68)
Net disallowances 1.7 6203
BOJJAA Deduction (23 21) (77 38)
48.66 (11.09)
Note 31: Earnings per share
The following reflects the income and share data used in the basic and diluted EPS computations:
31 March 2020 31 March 2019
Profit/(Loss) attributable to equity shareholders 20378 8993
Nominal value of each equity share (Rs.) 10.00 1000
Weighted average number of equity shares outstanding during the year 3,518,250 3,518,250
EPS - basic and diluted (Rs.) 579 2.56
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Note 32: Employee benefit obligation

Gratuity (Core employees)

The Company has defined benefit gratuity plan for its employees The gratuity plan is govemed by the Payment of Gratuity Act, 1972. Under the act, cvery
nployee who has completed 4 years and 240 days of service are eligible for gratuity on departure at 15 days salary (last drawn) for each completed year of
service The level of benefits provided depends on the member’s length of service and salary at retirement

Net defined benefit lability/ (assets)
31 March2020 31 March 2019
Present value of funded obligation 2039 1417
Fair value of plan assets - -
20.39 1417
Net benefit cost recognired in statement of profit and loss
31 March 2020 31 March 2019
Current service cost 313 250
Past service cost - -
{Gains)Losses on Curtail And Seit - (26.08)
Interest cost on defined benefit obligation 093 0.95
4.06 (22.63)
Remeasurement loss/(gains) in other comprehensive income
31 March 2020 31 March 2019
Particulars
Due to change in demographic assumptions 161 488
Due to change i financial assumptions 259 o010
Due tiy change in expenence adiu 5 115 (5.18)
5.35 0.19)

Changes in preseat value of defined benefit obligation representing reconciliation of opening and closing balances thereof are as follows:

31 March 2020 31 March 2019
Defined benefit obligation at beginning of the year 1417 3931
Current service cost 313 250
Interest cost on defined benefit obligation 093 095
Benefits paid (3.19) (232)
(Gain)/Loss on Cuntailment . (26 08)
Re-measurements

Actuarial (gain) / loss arising from changes in di h i 161 488
m(mjflmmmmm-wm 2159 0.10
Actuanial (gan) / loss arising from changes i expenence adjustments 11§ (5.1%)
20.39 14.17
31 March 2020 31 March 2019

Current 382 590

Non-current 1657 827
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for the period ended 31 March. 2020

The principal assumptions used in determining gratuity benefit obligation sre shown below:

31 March 2020 31 March 2019
Discount rate 545% 6.55%
Salary escalation rate 800% 500%
Attrition rate 24.00% 52.00%
Retirement age 60 60
Mortality tables Indian Assured Lives Mortality (2006-08) Ul Table
Note:
1) The estimates of future salary i idered in ial val takes into mflati iority, p and other relevant factors such
as supply and d d factors in employ matter
Semsitivity analysis

A quantitative sensitivity analysis for significant pticns on defined benefit obligation as at 31 March 2020 and 31 March 2019 are as shown below:

31 March 2020 31 March 2019 31 March 2020 31 March 2019
1% increase 1968 2023 1491 1433
1% decrease 2116 2055 1347 1401
31 March 2020 31 March 2019
1% increase 2019 20 3|
1% decrease 20.60 2048

The sensitivity analyses above have been determined based on # method that extrapolates the impact of defined benefit obligation as a result of reasonable
changes in key assumptions used at the end of the reporting period

The following pay are expected contrib to the defined benefit plan in future years
31 31 9

Year | 38 590
Year2 330 409
Year3 292 248
Year 4 277 1.38
Year 5 234 0.75
Next § ycars 6.69 073

The Company expects to contribute Rs 3 82 lakhs (31 March 2019: Rs 5 90 lakhs) in 2020-2|
The weighted average du of defined benefit obligation at the end of the reporting period is around 5 years (31 March 2019: 2 years).
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(All amounts m Ra lakhs. wnicss otherwise staicd)
Note 33: Relaled party disclosure
(i) List of related parties and relationship:
Dexription of reiatioaship Names of I reiaicd parties
) Holding Compaay TeamLosse Digital Private Limited (TDPL)
b) Ultimate Holding Comypany Teamlease Services Limised (TLSLY

Frilow Subsdiary Keysione Busincss Solutions Privasc Limired (XBSPLY

Teamloase E-Hire Private Lumted (E-Hire) (previousiv known as Cassius Technologies
’.rlnrll.a

.:.mulll-?ir{ﬁa

T

School Guru Eduserve Privaie Limited (‘School Gur')
Avaniis Regiech Privaie Limitwed (ARPL")

EF-I.:EI.I.!:F.R!
(Dx

igg
Murch 2020 31 March 2019
21855 1.570,
575 00 25 00
305 e L7950
525 00 .
30w 640
872 L5
n?
nn
154
5
ms
1.902 41
wrch 1020 | March 24
basis for the company &5 a whole. the amount pertsining 1o direcions are
— —
Holding Compam
TDPL 205.00 685 10
KBSPL 75,00 mw
Key Managerial Personel
Tradefother Recetvable
TDPL 194
TLSL 18631
Tradefother Payable
TDPL 1020
TLSL 847
Guarantee provided on behall of the Company 1o Bank.
Joimly by TDPL & TLSL 1.902 41




Nete 34: Non- cancellable operating leases
The Company has entered into various llable and llnbl g lense ng) for office premises at various locations, The lease rental

charged during the year and obligation on the long term mllnbhwmgluuupuﬂnhumn-founm:

31 March 2020 31 March 2019
Lease rentals under cancellable and non-cancellsble losses 5391 S0 3%
Commitments lor minimum lease payments in velation to perating leases ave as follows:

31 March 2020 31 March 2019
Within one year z R
Later than one year but not later than five years
Later than five years . -

Note 35: Deduction under section S80JIAA

AsplrlhiMﬂnﬂtmﬂllFlnl.nuthl&,dldueuonmdnrmwnmJMofﬂulmmM!. 1961, was extended across o all the sectors. As per
mcpmvmmofmuon BOJJAA, an will be allowed a deducti ofmmntnqun!wthuﬂywmtohddmmlwqupmdenm regular

ployed by the in the previous year for three years i ng the t year rel to the previous year in which such
employment is provided subject to fulfilment of the other conditions mentioned in the section B0JJAA. The Company has availed the benefit during the year
ended 31 Merch 2020 .1t is to be noted that for curent year, company has not claimed any additional deduction under section BOJJAA

e
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Note 36: Fair value measurements
Financial instruments by category and hieravehy

31 March 2020

Amortized cost FVOCl FVTPL
Financial Assets
Loans -Others 333
Trade receivables 1,760.92
Cash and cash equivalents 142
Bank balances other than cash and cash equivalents 3117 - -
Other financial assets 1,536 41 - -
3.333.25 - -
Financial libalities
Borrowings 93249
Trade payables 77814 .
Other financial liabilities 1.347 08 - -
3.057.70 - -
31 March 2019
Amortized cost FVOCI FVTPL
Financial Assets
Loans -Others 189
Trade receivables 1,608.02 - -
Cash and cash equivalents 0.41 . -
Bank balances other than cash and cash equivalents 920 96 - -
Other financial assets 1,573 30 - -
4,113.59 - -
Financial libalities
Borrowings 1,380 87
Trade payables 450.45 - -
Other financial fiabilities 1.152 51 - E
2.983.83 - -

Management has assessed that the fair value of cash and cash equivalents, loans receivable, trade receivables, trade payables, other financial assets and liabilities
approximate their carrying amounts largely due 1o the short-term maturities of these instruments

The fair value of the financial assets and liabilities is included in the amount at which the instruments could be exchanged in a current transaction between
fulfilling parties, other than in a forced or liquidation sale,

Fair value hierarchy

Financial assets and financial liabilities measured at fair value in the statement of financial position are grouped into three Levels of a fair value hierarchy The
three Levels are defined based on the observability of significant inputs to the measurement, as follows:

Level 1. This level of hierarchy includes financial assets and liabilities, measured using quoted prices (unadjusted) in active markets This category consists of
investment in mutual funds

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximize the use of
observable market data and rely as little as possible on entity specific estimates.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3
This is the case for investment in unquoted preference shares included in Level 3

Qb
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Note 37: Financial risk management objectives and policies
Risk B t fra 3
i} The Company's board of directors have the overall responsibility of the establishment and oversight of its risks management framework

ii) The Company’s principal financial liabilities comprise borrowings, trade and other payables The Company’s principal financial assets include trade and other
receivables,contarct assets, cash and cash equivalents and other bank balances that derive directly from its operations.

iii) The Company's activitics exposes it to market risk, liquidity risk and credit risk

iv) These risks are identified on a continuous basis and assessed for the impact on the financial performance. The Board of Directors reviews and agrees policies
for managing each of these risks, which are summarised below

(a) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices Market risk comprises
two types of risk: interest rate risk and foreign currency risk

Financial instruments affected by market risks include trade receivable and trade payable

(i) Foreign Currency Risk

Foreign currency risks is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign currency rates The Company
does not have significant forcign currency exposure and hence is not exposed to any significant foreign currency risks

(ii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Company's financial instruments will fluctuate because of changes in market interest
rates. The Company does not have significant debt obligation with floating interest rates, hence is not exposed to any significant interest rate risks

(b) Credit risk

Credit risk is the risk that counterparty will not meet its contractual obligations under a financial instrument or customer contract, leading to a financial loss The

Company is exposed to credit risk from its operating activities (primarily tradc receivables) and from its financing activities with banks and financial institutions,
investments and other financial instruments.

Trade receivables

With respect to trade receivables/unbilled revenue, the Company has constituted the terms to review the receivables on periodic basis and to take necessary
mitigations, wherever required. The Company creates allowance for all unsecured receivables based on lifetime expected credit loss based on a provision matrix
The provision matrix takes into account historical credit loss experience and is adjusted for forward looking information The expected credit loss allowance is
based on the ageing of the receivables that are due and rates used in the provision matrix

Management does not expect any significant loss from non-performance by counterparties on credit granted duri ng the financial year that has not been provided
for

31 March 2020 31 March 2019
Trade receivable 1,760.92 1,608 02
Loans to employees 34.86 049
Other financial assets 1,536 41 1,573.30
3,332.19 3,181.81

The following table summarizes the changes in the loss allowance measured using ECL:
31 March 2020 31 March 2019
Opening balance 39.62 26 45
Amount provided/ (reversed) during the year 290 1317
Closing provision 42 53 39 62

Financial instrument and cash deposit

Credit risk from balances with the banks and financial institutions are managed by the Company's treasury team based on the Company's policy Investment of
surplus fund is made only with approved counterparties

Counterparty credit limits are reviewed by the company periodically and the limits are set to minimize the concentration of risks and therefore mitigate financial
loss through counterparty's potential failure to make payments

(c) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The objective of liquidity risk management is to
maintain sufficient liquidity and ensure that funds are available to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company's reputation. The Company monitors its risk of a shortage of funds on a regular basis. The Company's
objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts.

The table below summarizes the maturity profile of the Company's financial liabilities based on contractual undiscounted payments

0-1 year 1-2 years 2 years and above Total
As at 31 March 2020
Bank Overdraft 45249 - - 452 49
Trade payables 778.14 - - 778 14
Other financial liabilities 1,347 08 - - 1,347 08
2,577.70 - - 2,577.70
As at 31 March 2019
Bank Overdrafi 1,380.87 - . 1,380.87
Trade payables = . - -
Other financial liabilitics 1,152.51 - - 1,152.51
2,533.38 - - 2,533.38

Note 38: Capital management

creditor and customer confidence and to ensure future development of its business, The Company focused on keeping strong capital base to ensure
independence, to ensure sustained growth in business

The Company is predominantly equity financed and through working capital loan . To maintain and adjust capital structure, the Company may adjust the
dividend payment to shareholders, retusn capital to shareholders or issue new shares. (
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Evolve Technologies & Services Private Limited
Notes to the standalone financial statements for the period ended 31st March, 2020
(All amounts in Rs lakhs, unless otherwise stated)

Note 39: The Micro, Small and Medium Enterprises Development Act, 2006

Details of dues to micro enterprises and small enterprises as defined under the Micro, Small and Medium Enterprises Developinent (MSMED') Act, 2006.

31 March 2020 31 March 2019
The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of accounting
year
Principal amount due to micro and small enterprises 47230 83.97
Interest due on above 136 -
Total 473 67 8397

The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 along with the amounts

of the payment made to the supplier beyond the appointed day during the accounting year

The amount of interest due and payable for the period of delay in making payment (which have been paid but . -
beyond the appointed day during the year) but without adding the interest specified under the MSMED Act 2006

The amount of interest accrued and remaining unpaid at the end of the accounting year 1.36

The amount of further interest remaining due and payable even in the succeeding years, until such date when the . -
interest dues as above are actually paid to the small enterprise for the purpose of disallowance as a deductible

expenditure under section 23 of the MSMED Act 2006

Note 40: Commitments
(a) Capital commitments

Estimated amount of contracts remainingz to be executed on capital account and not provided for as at:

31 March 2020 31 March 2019
Propertv. plant and equij it - .

(b) Other Commitments

Guarantees given by banks apainst fixed deposits as at 31st March, 2020 Rs 70.64 lakhs (31 March 2019 Rs.48.18 Lakhs)

31 March 2020 31 March 2019
Power Grid Corporation OFf India Ltd 3227 2510
Rajasthan Medical Service 549 549
Security Department 576 894
Principal of Agriculture Collepe 4.67 467
Commandiny;, Officer 117 117
Postal Directorate 132 132
Board of Trustees - 1.49
Additional Director General of Police Inspector General of Prisons 847 -
Directorate General, ASI 7.92 -
Director, Purchases & Stores 3.57 -
70,64 48.18

Note 41: Contingent Liabiities
There are no reportable contingent liabilities

Note 42: First Time Adoption on Ind AS 116
‘The company does not have any non-cancellable lease agreements as on 31 March, 2020 that qualify the criteria of recognition under IND AS 116 Hence, there is
no impact of transition from IND AS 17 to IND AS 116

Note 43: Previous Year
Previous year's figures have been reclassified, wherever necessary, to conform to the current year's classification

Signatures to Note | to 43 forming part of the financial statements

For Baheti and Somani LLP For and on behalf of the Board i,
ICAI Firm Registration Number 0124298W
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Director Director
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